THE BOARD OF SUPERVISORS OF THE COUNTY OF STANISLAUS
BOARD ACTION SUMMARY

DEPT: Chief Executive Office BOARD AGENDA: 5.B.19
AGENDA DATE: September 29, 2026

SUBJECT:

Approval to Authorize the Auditor-Controller to Loan Funds During Fiscal Year 2026-
2027 to the Crows Landing Community Services District for Operational Expenses

BOARD ACTION AS FOLLOWS: RESOLUTION NO. 2026-0497

On motion of Supervisor __Withrow Seconded by Supervisor_ C, Condit

and approved by the following vote,
Ayes: Supervisors: B. Condit, Withrow, Grewal, C. Condit, and Chairman Chiesa ______________________
Noes: Supervisors: None

Excused or Absent: Supervisors: _None

Abstaining: SUPErVISOr: NODE. o

1) _X Approved as recommended
Denied

3) Approved as amended

4) Other:

MOTION:

> —- ” - - L -
ATTEST: MARY E. RTSFIELD Clerk of Board of Supervisors File No. DCS-11-A-4



THE BOARD OF SUPERVISORS OF THE COUNTY OF STANISLAUS

AGENDA ITEM
DEPT:  Chief Executive Office BOARD AGENDA:5.B.19
AGENDA DATE: September 29, 2026
CONSENT: [/
CEO CONCURRENCE: YES 4/5 Vote Required: NO
SUBJECT:

Approval to Authorize the Auditor-Controller to Loan Funds During Fiscal Year 2026-
2027 to the Crows Landing Community Services District for Operational Expenses

STAFF RECOMMENDATION:

1. Authorize the Auditor-Controller to provide a loan to the Crows Landing
Community Services District during Fiscal Year 2026-2027 in an amount not to
exceed $103,500, contingent upon repayment of the remaining balance from the
District’s Fiscal Year 2025-2026 loan.

DISCUSSION:

On August 19, 2026, the County received a request from the Crows Landing
Community Services District (District) for a new loan of funds to address the District’s
cash flow needs during Fiscal Year 2026-2027. The request is made pursuant to
Government Code Section 23010(a).

The District continues to experience cash flow constraints associated with operational
expenses and necessary water system repairs. The requested loan will allow the District
to utilize County Treasury funds, similar to a temporary line of credit, during periods of
negative cash flow. Auditor-Controller staff will monitor the District’s cash flow and loan
balance to ensure the District does not exceed the amount authorized by the Board
during the fiscal year.

Auditor-Controller staff recently met with District representatives to review the District’s
finances, budget, and operations. Based on this review, staff supports providing a new
loan for Fiscal Year 2026-2027 in an amount not to exceed $103,500, representing 50%
of the District’s anticipated Fiscal Year 2026-2027 revenue of $207,000.

The Fiscal Year 2026-2027 loan will be contingent upon the District fully repaying the
approximately $8,000 remaining balance from its Fiscal Year 2025-2026 loan before
any funds are advanced under the new loan authorization.

Additionally, the District has completed the required paperwork to establish
assessments through property tax bills, providing an established revenue collection
mechanism to support loan repayment.

The requested loan will support the continuation of critical water services to District
residents. Funds loaned may only be used to meet maintenance and operational
expenses.



POLICY ISSUE:

Government Code Section 23010(a) authorizes a county to lend available funds to a
community services district that maintains its funds in the custody of the County
Treasury. The loan may not exceed 85% of the District’s anticipated revenue for the
fiscal year in which the loan is made or for the next ensuing fiscal year.

Pursuant to Government Code Section 23010(b)(1), the District is required to repay the
loan from available District revenue before payment of any other obligation of the
District. Government Code Section 23010(a) also requires Board of Supervisors
approval to authorize the loan.

Although State law allows a loan of up to 85% of anticipated revenue, the
recommended Fiscal Year 2026-2027 loan is limited to 50% of the District’s projected
revenue.

FISCAL IMPACT:

During periods of negative cash flow, the District will be permitted to draw funds from
the County Treasury up to the amount authorized by the Board. Interest will be charged
to the District based on the amount and duration of the negative cash balance. The
interest rate will be equal to the average rate of return earned by the County Treasury.

The District anticipates Fiscal Year 2026-2027 revenue of $207,000. Upon Board
approval and satisfaction of the prior-year loan obligation, the County will make
available a loan of up to $103,500, representing 50% of the District’s anticipated Fiscal
Year 2026-2027 revenue.

As the District’s cash flow improves and revenues are received, including assessments
collected through property tax bills, the County Treasury will be replenished in
accordance with the repayment requirements of Government Code Section 23010.

The Fiscal Year 2026-2027 loan is contingent upon the District fully repaying the
remaining approximately $8,000 balance associated with its Fiscal Year 2025-2026 loan
before accessing funds authorized for Fiscal Year 2026-2027.

There is no impact to the County General Fund.
BOARD OF SUPERVISORS’ PRIORITY:

The recommended action is consistent with the Board’s Priority of Delivering Efficient
Public Services by supporting the continuation of critical water services to the
community while establishing appropriate fiscal safeguards for the County.

STAFFING IMPACT:

Loan monitoring will be performed by existing staff in the Auditor-Controller’s Office.
CONTACT PERSON:

Tina Rocha, Assistant Executive Officer

Telephone: (209) 525-6333

ATTACHMENT(S):

1. CLCSD Loan Request
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CROWS LANDNG COMMUNITY

SERVICES DISTRICT
P. 0. BOX 537
CROWS LANDING, CA 95313

August 19, 2026

Stanislaus County Board of Supervisors
1010 10™ Street, Suite 65000
Modesto, CA 95354

Subject: Request for Loan Funding for Fiscal Year 2026-2027

Dear Members of the Board of Supervisors:

Pursuant to Government Code Section 23010, Crows Landing Community Services District
respectfully requests the County approval to advance the Crows Landing Community
Services District funds to perform its functions and continually meet its obligations. Qur
funds are deposited and tied in the custody of Stanislaus County. The district understands that
any tax apportionments received, or any available revenue of the special district will be used
to repay the loan by the County prior to any other obligations of the district. The district’s
anticipated property tax revenue for 2026-2027 fiscal year is $207,000. In order to not exceed
50% of the district’s anticipated property tax revenue projected to be generated for the fiscal
year, we are requesting that the loan funding be approved for the 2026-2027 fiscal year in the
amount of $103,500.

We would appreciate your consideration of the request as soon as possible since our ability
to continue operations is dependent on having consistent cash flow.

Sincerel
i 4/%3 AN

Board President, Lance P

cc: Mandip Dhillon, Stanislaus County Auditor-Controller
Jody Hayes, Stanislaus County CEQ, Supervisor Condit and
Crows Landing CSD Manager Ignacio Lopez
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