
THE BOARD OF SUPERVISORS OF THE COUNTY OF STANISLAUS 
BOARD ACTION SUMMARY 

DEPT: Chief Executive Office 

SUBJECT: 

BOARD AGENDA: 5.B.13 
AGENDA DATE: September 29, 2026 

Approval of the Third Amendment to the Stanislaus County Loan Agreement with 
Graffiti USA Classic Car Museum, Inc. 

BOARD ACTION AS FOLLOWS: RESOLUTION NO. 2026-0491 

On motion of Supervisor ____ Grewal ______________ Seconded by Supervisor C._Condit __________ _ 
and approved by the following vote, 
Ayes: Supervisors: B. Condit, Withrow, Grewal, C._Conditi and Chairman_Chiesa _____________________ _ 
Noes: Supervisors: _None ___________________________________________________________________ _ 
Excused or Absent: Supervisors: _N9_n_e _______________________________________________________ _ 
Abstaining: Supervisor: -~OD.fl ________________________________________________________________ _ 

1) X Approved as recommended 
2) ___ Denied 
3) ___ Approved as amended 
4) ___ Other: 

MOTION: 

This item was removed from the consent calendar for discussion and consideration. 

File No. 



THE BOARD OF SUPERVISORS OF THE COUNTY OF STANISLAUS
AGENDA ITEM

DEPT: Chief Executive Office BOARD AGENDA:5.B.13
AGENDA DATE:  September 29, 2026

CONSENT: 

CEO CONCURRENCE:  YES 4/5 Vote Required:  NO

SUBJECT:

Approval of the Third Amendment to the Stanislaus County Loan Agreement with 
Graffiti USA Classic Car Museum, Inc.

STAFF RECOMMENDATION:

1. Approve the Third Amendment to the Stanislaus County Loan Agreement with 
Graffiti USA Classic Car Museum, Inc., extending the loan maturity date from 
January 1, 2032 to January 1, 2037, and allowing interest-only payments for a 
period of five years.

2. Authorize the Chief Executive Officer to sign the Third Amendment to the 
Stanislaus County Loan Agreement with Graffiti USA Classic Car Museum, Inc. 

3. Require the Graffiti USA Classic Car Museum, Inc. to make the 2026 interest-
only payment within thirty days of Board of Supervisors’ approval of the Third 
Amendment to the Stanislaus County Loan Agreement with Graffiti USA Classic 
Car Museum, Inc. 

DISCUSSION:  

On June 29, 2021, the Board of Supervisors approved a $1.2 million loan (Loan) to 
Graffiti USA Car Museum Inc. (Graffiti Museum) to purchase the building and property 
located at 610 North 9th Street in Modesto. The loan’s intent was to pay an existing 
bridge loan used to purchase the property. The loan provided to the Graffiti Museum 
was supported by findings in a market analysis of Stanislaus County’s tourism industry. 
The analysis affirmed that the County did not have a defined visitor experience with 
unique attractions. This creates a challenge in getting tourists to the region. The Graffiti
Museum will serve as a historical educational forum and a tourist attraction for the
region bringing tourists and visitors year-round contributing positively to the economic
health of the region.

Historically, the Board of Supervisors has provided loans to other entities for economic
development projects throughout Stanislaus County and regional tourism is an identified
strategy for economic development. Tourism, through the creation of the Regional
Tourism Roundtable Initiative, had been historically included in the annual 
Comprehensive Economic Development Strategy (CEDS). Specifically, the 2022 CEDS 
included the goal and priority of promoting the region as a tourism destination. Most 
recently, the 2025-2030 CEDS, approved by the Board of Supervisors on November 4, 
2025, identifies tourism as a critical industry sector. It is within the lens of economic
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development through regional tourism in which the loan was approved.

Since initial approval, the Loan agreement has been amended two times:

• The First Amendment was executed on July 28, 2021, to correct the first 
repayment date and to include Loan repayment terms in the Promissory Note.

• The Second Amendment was approved by the Board of Supervisors on February 
28, 2023, (Board Resolution 2023-0077) extending the term of the Loan to 
January 1, 2032.

In addition to extending the loan, the Second Amendment also included the following:

• The Graffiti Museum agreed to invest any savings which result from the Loan 
extension into capital improvements to the property.

• The Graffiti Museum agreed to not incur any other indebtedness without prior 
written approval of the County. In the event the Graffiti Museum incurs additional 
indebtedness, it shall remain subordinate to the County’s Loan. In addition, the 
County’s Loan is to be repaid before other note holders.

• The County may use the facility three times per year, free of charge. 

In December 2025, the Graffiti Museum Board contacted the County about further 
modifications to the loan. Since its inception, the Graffiti Museum has secured 
donations and in-kind support totaling $4 million to remodel and retrofit the 50,000 
square foot building. The Graffiti Museum is entering the next phase of improvements to 
the building including the renovation of the public entrance, construction of the 
California Welcome Center, new restrooms, improved gift shop, and air conditioning 
installation, along with continued enhancements of exhibits. The Graffiti Museum has 
requested modifications to the Loan for financial relief in order to allocate its available 
funds toward the next phase of planned building improvements. 

County staff have worked with Graffiti Museum representatives on new terms that 
provides it with the necessary financial relief. If approved, the Loan agreement will be 
modified so that the Graffiti Museum is obligated to make interest-only payments for a 
period of five years. As such, the Loan’s maturity date will be extended by five years 
from January 1, 2032, to January 1, 2037. At the conclusion of the five-year interest-
only period, the Graffiti Museum will resume making payments of principal, together with 
interest. The additional terms added as part of the Second Amendment will stay in 
effect. 

Since approval of the Second Amendment, the Graffiti Museum has made three timely 
payments totaling $393,180. The County has allowed the Graffiti Museum to pause 
making its 2026 payment until this matter is settled. The current principal balance is 
$878,449. If the Third Amendment is approved, the Graffiti Museum will have 30 days 
from the date of the approval to make the 2026 interest-only payment. 

POLICY ISSUE:  

Government Code Section 26227 states the Board of Supervisors may finance or assist
in the financing of the acquisition or improvement of real property to be owned or
operated by any nonprofit corporation to carry out programs which the Board of
Supervisors deems to be necessary to meet the social needs of the population of the
County including the area of education.
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FISCAL IMPACT:  

The current principal balance of the Loan is $878,449. If staff recommendations are 
approved, Loan repayment will extend to January 1, 2037. The interest-only period will 
cover the calendar year 2026, 2027, 2028, 2029, and 2030 payments. Principal and 
interest payments will restart in 2031 with the final payment due in 2037. The Auditor-
Controller will continue to calculate the interest rate annually based on the average 
quarterly rate of return for the prior twelve months in the County’s Treasury. The most 
recent interest rate was calculated at 3.5%, which equates to an annual interest amount 
of approximately $30,750. 

Actual interest will be calculated based on the average quarterly rate of return for the 
prior twelve months of the County’s pooled cash and investments. Annual payments are 
due January 1 of each year, and the Graffiti Museum will have until February 28 of each 
year to submit payment, with the 2026 payment due within 30 days of approval of the 
Third Amendment.

BOARD OF SUPERVISORS’ PRIORITY:  

The recommended actions are consistent with the Board’s priority of Developing a High-
Performing Economy by supporting a unique tourist attraction celebrating one aspect of 
cultural history in the community.

STAFFING IMPACT:  

Execution and monitoring of the Loan is performed with existing staff in the Auditor-
Controller’s Office and the Chief Executive Office. 

CONTACT PERSON:  

Tina Rocha, Assistant Executive Officer
Telephone: 209-525-6333

ATTACHMENT(S):

1. Amendment 3
2. Levine Disclosure Statement
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