


 

 

THE BOARD OF SUPERVISORS OF THE COUNTY OF STANISLAUS 
AGENDA ITEM 

 
DEPT: Chief Executive Office BOARD AGENDA:4.B.7 
  AGENDA DATE:  August 30, 2022 
CONSENT:  
 
CEO CONCURRENCE:  YES 4/5 Vote Required:  No 
 
 

SUBJECT: 

Approval of a Contract with the Del Puerto Water District for Water Service to County 
Property Designated for Solar Facility Use 
 
STAFF RECOMMENDATION: 

1. Approve a contract with Del Puerto Water District for water service on 

County-owned land within the Del Puerto Water District which is being 

leased for the development of a solar farm. 

2. Authorize the Chairman of the Board of Supervisors to sign the agreement. 

 
DISCUSSION:   

In May 2013, Stanislaus County entered into a Land Option and Lease Agreement with 
Golden Hills Solar, LLC for a solar generating facility located on approximately 1,600 
acres of County-owned land adjacent to the Fink Road Landfill. The agreement was 
subsequently amended and restated in May 2017 and assigned to Proxima Solar, LLC 
(Proxima) in September 2017. The lease is for a 25-year term, plus two additional 
optional terms of five-years. 

The project has a 1,079-acre development footprint and is anticipated to generate 300- 
megawatts of solar energy. Also included with the project is a ten-acre collector 
substation, 100-acre battery energy storage system, an operations maintenance 
building, and a PG&E switchyard. NextEra Energy Resources (the parent company to 
Proxima Solar, LLC) began exercising its options to lease the site in January 2022 so 
that project construction could be initiated. 

Approximately 450 acres of the project site is part of the Del Puerto Water District 
(District). Since that portion of the site was historically used for agricultural purposes, it 
has been eligible to receive agricultural water from the District. With the approval and 
construction of the solar project, that property is no longer eligible to receive agricultural 
water service pursuant to the District’s rules, regulations, policies, and procedures.  
Typically, this type of land conversion would result in detachment of the property from 
the District; however, following the decommissioning of the project, it is intended for the 
project site to revert back to irrigated agriculture. Accordingly, the proposed contract 
between the District and Stanislaus County provides that in lieu of detachment of the 
project site from the District, the project site will be “temporarily removed from service” 
during the term of the contract.  
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Additionally, to facilitate the delivery of water for the project’s construction and ongoing 
needs, the proposed contract also provides that the District will make water available for 
construction at a rate of $575 per acre foot for Phase 1. This price will be subject to 
adjustment for Phases 2 and 3 depending on hydrological conditions. The District will 
make available no more than 260 acre feet in Phase 1, no more than 60 acre feet for 
Phase 2, and no more than 182 acre feet for Phase 3. Following construction, the 
District will make no more than 20 acre feet of water available to the project at a rate of 
$100 per acre foot. Section 7b and 7d of the 2017 Amended and Restated agreement 
with Proxima requires Proxima to be responsible for any costs or expenses of procuring 
water for construction or operations. These allocations are sufficient for the project’s 
construction and ongoing operations. 

The District will retain the ability to assess standard charges, such as availability 
charges, standby charges, or other costs or charges that would have been levied 
against the property if it had not been converted to the new use. However, if the 
District’s allocation of contract water supplies is between zero and 75 percent the 
District will waive the collection of all current special assessments. Potential obligations 
include a $51 per acre water availability charge and a $8 per acre charge for 
participation in the Sustainable Ground Water Management Act (SGMA). 

Staff is recommending the execution of the proposed contract with Del Puerto Water 
District to secure a reliable water source for the solar project as well as ensuring the 
land can return to irrigatable agriculture upon conclusion of the project. The remaining 
portion of the project site not in the Del Puerto Water District is served by the Oak Flat 
Water District. It is anticipated the Board will be requested to execute a similar contract 
with that district. 

POLICY ISSUE:   

The Board of Supervisors must approve all agreements/contracts with other 
governmental agencies. 

FISCAL IMPACT:   

The Del Puerto Water District will charge Stanislaus County for the cost of water.  
Pursuant to the 2017 amended and restated agreement, Proxima is responsible for the 
expenses associated with procuring water.  County staff will work with Proxima staff on 
a reimbursement process to ensure the agreement’s terms are met. 

Water for construction will cost $575 per acre foot for Phase 1 and is subject to 
adjustment for Phases 2 and 3.  Water for operations will cost $100 per acre foot and 
will be escalated at a rate of two percent per year.  Water availability charges could total 
nearly $23,000 annually and SGMA participating charges could total approximately 
$3,500 annually. 

The County will receive approximately $30 million in lease revenue from Proxima over 
the complete term of the lease agreement, which can be used to offset any costs 
associated with the solar project.  There will be no General Fund impact as a result of 
approving the proposed contract.  
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BOARD OF SUPERVISORS’ PRIORITY:   

The recommended actions are consistent with the Board’s priority Enhancing 
community infrastructure by facilitating the development of a solar facility, which was 
determined to be the best use of the county landfill buffer property on a long-term basis. 

STAFFING IMPACT:   

Existing staff from the Chief Executive Office, County Counsel, and Environmental 
Resources worked with Del Puerto Water District on the proposed contract. 

CONTACT PERSON:   

Patrick Cavanah, Senior Management Consultant Telephone:  (209) 525-6333  
 
ATTACHMENT(S): 

1. Del Puerto Water District Contract - Solar Conversion 
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