
THE BOARD OF SUPERVISORS OF THE COUNTY OF STANISLAUS 
ACTION AGENDA SUMMARY 

DEPT: Chief Executive Office 

Urgent 0 Routine 

CEO Concurs with Recommendatio 

SUBJECT: 

BOARDAGENDA#_B_-_5 ____________ __ 

AGENDA DATE July 16· 2013 

4/5 Vote Required YES I!] NO D 

Approval of a Resolution to Refinance the 2004 Series A and B Certificates of Participation through an 
Internal Borrowing from the Stanislaus County Treasury Pool; and Related Actions 

STAFF RECOMMENDATIONS: 

1. Approve a resolution to refinance the 2004 Series A and B Certificates of Participation through an 
internal borrowing from the Stanislaus County Treasury Pool, which includes: 

a) The form of the Facilities Sublease between the Stanislaus County Capital Improvements Financing 
Authority and the County of Stanislaus; 

b) The form of the Site Lease between the Stanislaus County Capital Improvements Financing 
Authority and the County of Stanislaus; 

(Continued on Page 2) 

FISCAL IMPACT: 

On July 10, 2012, the Board of Supervisors authorized the Chief Executive Officer to proceed with the 
necessary financing actions to refund and privately place the 1998 Series A Certificate of Participation 
(COP). The agenda item also authorized staff to proceed with the necessary financial analysis for the 
potential public or private refunding of the 2004 Series A and B Certificates of Participation. Given current 
refinancing opportunities that have been identified by the County's Financial Advisor, 

(Continued on Page 2) 

BOARD ACTION AS FOLLOWS: 
No. 2013-353 

On motion of Supervisor _Q'_E~.r!~l} ______________________ . , Seconded by Supervisor_ WLtb[QW __________________ _ 
and approved by the following vote, 
Ayes: Supervisors:_OJ~[ieD. .. WU:b[QW .. p_~ Mar:ti_nj _p_n_d_ C_h_q_i[l'!lSl.!l_C!lle~a __________________________________________ _ 

Noes: Supervisors=--------------~9~-~----------------------------------------------------------------------
Excused or Absent: Supervisors:_ MQIJteJth _________________________________________________________________ _ 
Abstaining: Supervisor_; _________ -~90~- __________________________________________________________________ _ 

1} X Approved as recommended 
2) Denied 
3) Approved as amended 
4) Other: 
MOTION: 

ATTEST: CHRISTINE FERRARO TALLMAN, Clerk File No. 
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STAFF RECOMMENDATIONS: (Continued) 

c) The form of the Assignment and Purchase Agreement between the Stanislaus 
County Capital Improvements Financing Authority and the Treasurer/Tax 
Collector acting on behalf of the Stanislaus County Treasury Pool; 

d) Authorization for the Chairman of the Board and Secretary of the Authority to 
execute, acknowledge and deliver any and all documents required for the 
refinancing; 

e) Authorization for the Chairman of the Board, Secretary, and other officers of the 
Authority, jointly and severally, to do any and all things and to execute and 
deliver any and all documents which they deem necessary and advisable to 
complete the refinancing. 

2. Authorize the Chief Executive Officer to negotiate and execute all necessary 
agreements and all other documents to complete the financing. 

3. Authorize the Chief Executive Officer to enter into, sign and execute agreements for 
financial consulting with KNN Public Finance, and legal services from Special 
Bond/Tax Counsel Stradling, Yocca, Carlson, & Rauth, associated with the 
refinancing of the 2004 Series A and B Certificates of Participation. 

4. Direct the Auditor-Controller to set up an interest-bearing Agency Fund to record the 
loan with the Stanislaus County Treasury Pool. 

5. Direct the Auditor-Controller to make the necessary budget adjustments per the 
attached budget journal and to make any necessary budget and accounting 
adjustments to effectuate the refinancing. 

FISCAL IMPACT: (Continued) 

the Chief Executive Officer has worked in collaboration with Debt Advisory Committee 
members, and outside special Bond/Tax counsel to finalize a refinancing plan. 

2004 Series A COP - Gallo Center for the Arts 
The original final maturity date of the 2004 Series A COP was September 1, 2025. The 
interest rate for the remaining years, through maturity, ranged from 3.25% in 2013 and 
gradually increased to 4.375% in 2025. As of June 30, 2013, the total debt remaining 
on the 2004 Series A COP is $11,050,000, which includes principal and interest to 
maturity. The gross debt service payment for Fiscal Year 2013-2014 is $1,106,220, 
which is comprised of a scheduled principal payment of $675,000 and an interest 
payment of $431,220. The annual gross debt service payment for the 2004 Series A 
COP is offset by $12,125 in excess interest earnings from the reserve fund, which is 
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invested in the County Investment Pool currently earning 1% annually. Accordingly, the 
annual net debt obligation for Fiscal Year 2013-2014 approved by the Board of 
Supervisors on June 11, 2013, as part of the 2013-2014 Proposed Budget was 
$1,094,095. 

2004 Series B COP - 12 Street Office & Parking Garage and Salida Library 
Consistent with the Series A COP, the original final maturity date of the 2004 Series B 
COP was September 1, 2025. The interest rate for the remaining years, through 
maturity, ranged from 3.25% in 2013 and gradually increased to 4.375% in 2025. As of 
June 30, 2013, the total debt remaining on the 2004 Series B COP is $19,770,000, 
which includes principal and interest to maturity. The gross debt service payment for 
Fiscal Year 2013-2014 is $1,976,580, which is comprised of a scheduled principal 
payment of $1,205,000 and an interest payment of $771,580. The annual gross debt 
service payment for the 2004 Series B COP is offset by $21,7 48 in excess interest 
earnings from the reserve fund invested in the County Investment Pool currently earning 
1% annually. Accordingly, the annual net debt obligation for Fiscal Year 2013-2014 
approved by the Board of Supervisors on June 11, 2013, as part of the Proposed 
Budget was $1,954,832. 

The annual debt service ($3,048,927) for the 2004 Series A and B COPs is included in 
the 2013-2014 Adopted Proposed Budget and paid with $743,682 in revenue from 
Public Facilities Fees, Miscellaneous Rents of $147,093, a contribution from the 
Criminal Justice Facilities Fund of $350,000, and a General Fund contribution of 
$1,808,152, as outlined in the chart below: 

2004 Series A and 8 Certificates of Participation Sources Fiscal Year 2013-2014 
Gross Annual Debt Service 
Interest Earnings Held with Trustee from original investment contract* 

Offsetting Revenues: 
Public Facility Fees 
Miscellaneous Rent 
Criminal Facilities Fund 

General Fund Net County Cost Contribution 

Subtotal 

Subtotal 

$3,082,800 

$33,873 
$3,048,927 

$743,682 
$147,093 
$350,000 

$1,240,775 

$1,808,152 

The recommended 2013 Lease Refunding through the Treasury Pool includes a total 
par amount of $19,540,000, with a fixed interest rate of 1.50% with a final maturity date 
of August 1, 2017. The recommended refinancing through the internal borrowing from 
the Stanislaus County Treasury Pool is estimated to increase the County's annual debt 
service payment obligation by approximately $2.0 million due to the shortened duration 
of the term. Furthermore, in order to lower the amount borrowed so that annual debt 
service payments do not exceed the fair market rent value, the County must make a 
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$4,050,000 one-time cash contribution to buy-down the debt as outlined in the following 
chart: 

2013 Lease Refunding Fiscal Year 2013-2014 
Debt Service payment to be made on August 1, 2013 for old 2004 AB COPs 
Interest Payment on February 1, 2014 

Offsetting Revenues (adjusted): 
Public Facility Fees 
Miscellaneous Rent 
Criminal Facilities Fund 

General Fund Net County Cost Contribution 
One-time buy down of debt 

Total General Fund Contribution in 2013-2014 

Subtotal 

Subtotal 

Increase in General Fund Net County Cost Contribution for Fiscal Year 2013-2014 

$4,800,000 
$146,550 

$4,946,550 

$964,577 
$147,093 
$800,000 

$1,911,670 

$3,034,880 

$4,050,000 

$7,084,880 

$5,276,728 

Although the County's annual debt service payment obligation will significantly increase, 
the payment obligation will be shortened by eight years, with the final maturity date 
being August 1, 2017, as opposed to September 1, 2025, as specified in the original 
agreement. 

The increased debt service has been included in the County's long range model 
planning. Funds for the buy-down and additional lease payment this fiscal year will 
come from projected year-end fund balance generated by one-time discretionary 
revenue received in the 2012-2013 fiscal year. 

The cost of issuance associated with the refinancing of the 2004 Series A and B COPs 
include a $50,000 fixed fee contract with KNN Public Financing, excluding expenses. 
Expenses are not to exceed $2,500 and are contingent on the successful closing of the 
transaction. KNN will provide financial consulting services as indicated in the attached 
agreement for the proposed refinancing through the internal borrowing from the 
Stanislaus County Treasury Pool. In addition, a $30,000 contract with Stradling, Yocca, 
Carlson & Rauth, excluding expenses, and expenses not to exceed $2,000 is 
recommended to provide legal services as indicated in the attached agreement. 
Additional minor costs of issuance are also anticipated for obtaining the Preliminary Title 
Report, Document Recording Fees, etc. 

The Board's approval of the Resolution to refinance the 2004 Series A and B COPs 
through an internal borrowing from the Stanislaus County Treasury Pool will shorten the 
maturity date by eight years, provide approximately $4.9 million in Net Present Value 
savings and will free up operational funding in Budget Year 2018-2019, and beyond, 
that can be used to address anticipated increases in cost associated with the expansion 
of the County's detention facilities. The Net Present Value savings as a percentage of 
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the par amount on the refunded bonds equates to nearly 16%, which is well above the 
3% industry standard for current refundings. 

The original financing strategy for the 2004 Series B COP, approved by the Board of 
Supervisors in April 2003, included an annual payment of $150,000 from Justice Public 
Facilities Fees (PFF), $350,000 from the Criminal Justice Facilities Fund, the use of 
Library PFF to cover 19.5% of the annual debt service ($593,682 for FY13/14), and an 
estimated $84,809 in parking license income from Westland Development. 

As part of this refunding, it is recommended that Justice PFF no longer be used due to 
insufficient fund balance and that the Criminal Justice Facilities Fund annual 
contribution be increased to $800,000 to cover the Justice PFF and the increase in 
payment due to the debt acceleration. The Library's 19.5% PFF contribution will also 
increase to $964,577 in FY13/14 to cover the higher debt service payments. 

DISCUSSION: 

Background 

On February 17, 2004, the Board of Supervisors sitting as the Capital Improvement 
Financing Authority (Authority), authorized the issuance and approved the financing 
plan and related agreements for the 2004 Series A and B COPs which were issued to 
finance a portion of the Gallo Center for the Arts, the 12th Street Office building and 
parking garage, and reimbursement of acquisition and renovation costs for the Nick W. 
Blom Salida Regional Library. The approval was for a total par amount financed up to 
$46 million, broken into two series, with a fixed interest rate that ranged from 1.625% in 
2006 and gradually increased to 4.375% through a final maturity date of September 1, 
2025. 

On February 17, 2004, the Stanislaus County Capital Improvement Financing Authority 
adopted a resolution authorizing the execution of two site leases, lease agreements, 
trust agreements, assignment agreements, and a purchase contract between the 
County and the Capital Improvements Financing Authority. The actual amount 
borrowed was $42,795,000. 

Refinancing Opportunities 

On July 10, 2012, the Board of Supervisors authorized staff to proceed with the 
necessary financial analysis for the potential public or private refunding of the 2004 
Series A and B Certificates of Participation. The County immediately began discussions 
with its Financial Advisor and after several months of analyzing, two refinancing 
opportunities were identified. 
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On May 20, 2013, consistent with the County's debt policy, the Chief Executive Officer 
convened the Debt Advisory Committee (DAC) to review the following two refinance 
options, presented by KNN Public Finance: a private placement purchased by the 
County Investment Pool; and a public sale of refunding the COPs. A unanimous 
decision by the Debt Advisory Committee was made to go forward with the 
recommendations and next steps for refinancing. After many discussions and a 
thorough review, the County determined the best course of action would be to refinance 
the COPs through the internal borrowing of the Treasury Pool over a four-year period. 

The County ordered an updated appraisal of the assets pledged for the refinancing of 
the 2004 Series A and B COPs to determine the annual fair rental value. The appraisal 
determined that there was not enough asset value to justify the higher annual debt 
service payments/lease rental payments under a five-year refinancing scenario, and as 
a result, KNN suggested that the County could either "buy-down" a portion of the debt to 
reduce its annual debt service payments to be consistent with the appraised annual fair 
rental value, or pledge additional assets. 

The pledged assets used for the original financing of the 2004A and B COPs included 
the Gallo Center for the Arts, the 1 ih Street Parking Garage, the Salida Library, the 
Men's County Jail, and the 801 11th Street Office Building. As part of the refinancing, 
there was a substitution of assets. Floors 3, 4, and 5 of the 1 ih Street Office Building, 
excluding the common areas, will be included as part of the pledged sites in place of the 
801 11th Street Office Building and the Men's County Jail. 

Recommended Plan of Finance 

• Refund COPs through a four-year borrowing from the County Investment Pool 
which includes a "buy-down" of approximately $4.05 million of outstanding par 
amount. 

• Fixed interest rate of 1.50% for the internal borrowing negotiated between 
County and Treasurer. 

• County will make an interest payment on the new refunding lease on February 1, 
2014. 

• The 2004 Series A and B COPs will be called in full at a redemption price of 
100% at or after September 3, 2013. 

The following chart illustrates the new debt service schedule for the 2004 Series A and 
B COPs: 
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Payment Date 
2/1/2014 
8/1/2014 
2/1/2015 
8/1/2015 
2/1/2016 
8/1/2016 
2/1/2017 
8/1/2017 

$ 

DEBT SERVICE SCHEDULE 
Treasury Pool Internal Borrowing 

Princip_al Interest 
146,550.00 

4,775,000 146,550.00 
110,737.50 

4,850,000 110,737.50 
74,362.50 

4,925,000 74,362.50 
37,425.00 

4,990,000 37,425.00 
19,540,000 $ 738,150.00 

Authority of Treasurer of Stanislaus Col!!l!v 

Debt Service 
146,550.00 

4,921,550.00 
110,737.50 

4,960,737.50 
74,362.50 

4,999,362.50 
37,425.00 

5,027,425.00 
$ 20,278,150.00 

The Stanislaus County Treasury Pool Investment Policy, as approved by the Board on 
March 26, 2013, and effective April 1, 2013, sets forth the type of investments which are 
authorized to be made by the Treasurer of Stanislaus County. The applicable 
provisions of these policies have been reviewed by County Counsel in conjunction with 
the proposed re-financing of the 2004 Series A and B Certificates of Participation. In 
the opinion of County Counsel, the proposed purchase by the Treasury Pool of the 
certificates is an authorized investment. Specifically, part "d)" of the policies concerning 
"AUTHORIZED INVESTMENTS" provides as follows: "California local agency bonds, 
notes, warrants or other indebtedness and the California State Local Agency Investment 
Fund (LAIF). 

This will be the first time that an internal borrowing of this nature will be financed 
through the Stanislaus County Treasury Pool. Similar to any other investment, the 
Treasurer reviewed the current market and how this investment fits in the portfolio in 
regards to safety, liquidity, and yield. Important financing requirements that the 
Treasurer took into consideration in evaluating the organization of Stanislaus County's 
financial risk were the following: 

• The nature and type of Pledged Assets 
• The Fair Rental Value of the Pledged Assets 
• The County's COP Credit Rating of "A+" with Standard & Poor's Corporation 

POLICY ISSUES: 

Approval of this recommendation will meet the Board of Supervisor's priority of Efficient 
Delivery of Public Service by reducing the County's annual debt service payments for its 
Certificates of Participation. 
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STAFFING IMPACTS: 

Staff from the Chief Executive Office, Treasurer-Tax Collector and County Counsel are 
available to support the execution of all necessary agreements and documents to 
complete the refinancing. 

CONTACT PERSON: 

Monica Nino, Chief Executive Officer. 525-6333 

Attachments: 

1. Resolution of the Board of Supervisors Authorizing the Execution and Delivery of 
Certain Documents and Authorization Certain Actions in Connection Therewith in 
Order to Refinance the County of Stanislaus 2004 Series A and B COPs 

2. Facilities Sublease by and between the Stanislaus County Capital Improvements 
Financing Authority and County of Stanislaus 

3. Site Lease between County of Stanislaus and the Stanislaus County Capital 
Improvements Financing Authority 

4. Assignment and Purchase Agreement by and between the Stanislaus County 
Capital Improvements Financing Authority and the Treasurerrfax Collector of the 
County of Stanislaus, acting on behalf of the Stanislaus County Treasury Pool 

5. Agreement for Financial Consulting from KNN Public Finance, associated with 
the refinancing of the 2004 Series A and B Certificates of Participation 

6. Agreement for Legal Services from Special Bondrfax Counsel Stradling, Yocca, 
Carlson, & Rauth, associated with the refinancing of the 2004 Series A and B 
Certificates of Participation 
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RESOLUTION NO. 2013-353 

A RESOLUTION OF THE BOARD OF SUPERVISORS OF 
THE COUNTY OF STANISLAUS AUTHORIZING THE 
EXECUTION AND DELIVERY OF CERTAIN DOCUMENTS 
AND AUTHORIZING CERTAIN ACTIONS IN CONNECTION 
THEREWITH IN ORDER TO REFINANCE THE COUNTY OF 
STANISLAUS SERIES 2004A AND SERIES 2004B 
CERTIFICATES OF PARTICIPATION 

WHEREAS, the Stanislaus County Capital Improvements Financing Authority is a JOint 
powers authority organized and existing under the laws of the State of California (the "Authority") 
and has assisted the County of Stanislaus (the "County") in financing various capital improvements 
through the execution and delivery of the County of Stanislaus Certificates of Participation (2004 
Capital Improvement Projects), Series 2004A (the "2004A Certificates") and the County of 
Stanislaus Certificates of Participation (2004 Capital Improvements Projects) Series 2004B (together 
with the 2004A Certificates, the "Prior Certificates"); and 

WHEREAS, the Authority and the County desire to proceed with the refunding and 
prepayment of the Prior Certificates in order to reduce the lease payments that the County is required 
to make with respect to the Prior Certificates thereby providing a financial benefit to the County; 

WHEREAS, to facilitate the refunding of the Prior Certificates the County desires to enter 
into that certain Site Lease by and between the Authority and the County (the "Site Lease") and that 
certain Facilities Sublease by and between the County and the Authority (the "Sublease"), the forms 
of which have been presented to this Board of Supervisors at the meeting at which this Resolution 
has been adopted, pursuant to which Site Lease the Authority will agree to lease from the County all 
or a portion of the real property currently leased with respect to the Prior Certificates and floors 3, 4 
and 5 of the office building located at 832 121

h Street (the "Leased Premises"), and pursuant to which 
Sublease the County will agree to sublease the Leased Premises from the Authority and to pay 
certain lease payments in connection therewith to the Authority; and 

WHEREAS, the Authority and the County Treasurer/Tax Collector (the "Treasurer") acting 
on behalf of the Stanislaus County Treasury Pool will enter into an Assignment and Purchase 
Agreement by and between the Authority and the Treasurer (the "Assignment Agreement"), the form 
of which has been presented to this Board of Supervisors at the meeting at which this Resolution has 
been adopted, pursuant to which the Authority will sell and assign certain rights in the Site Lease and 
the Sublease to the Treasurer, and the Treasurer will, in consideration of such assignment, pay an 
amount equal to the Principal Component of the Base Rental Payments (as such terms are defined in 
the Facilities Sublease); 

WHEREAS, the Board of Supervisors desires to consent to the terms of the Assignment 
Agreement and to authorize the purchase by the Treasurer of the Authority's rights under the Site 
Lease and the Facilities Sublease pursuant to the terms of the Assignment Agreement and state 
expressly its intention that such purchase not result in any extinguishment of the County's 
obligations under the Site Lease and the Facilities Sublease as provided for in Government Code 
Section 5925; and 
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WHEREAS, all acts, conditions and things required by the laws of the State of California to 
exist, to have happened and to have been performed precedent to and in connection with the 
consummation of the actions authorized hereby do exist, have happened and have been performed in 
regular and due time, form and manner as required by law, and the County is now duly authorized 
and empowered, pursuant to each and every requirement of law, to consummate such actions for the 
purpose, in the manner and upon the terms herein provided; 

NOW, THEREFORE, BE IT RESOLVED by the Board of Supervisors of the County of 
Stanislaus that: 

Section 1. Each of the foregoing recitals is true and correct. 

Section 2. The forms of the Site Lease, the Sublease and the Assignment Agreement 
presented at this meeting are hereby approved. Each of the Chairman of the Board of Supervisors 
and the Chief Executive Officer of the County or their designees (collectively, the "Authorized 
Officers"), acting alone, is hereby authorized for and in the name of the County to execute, and the 
Clerk to the Board of Supervisors is authorized to attest, the Site Lease and the Sublease, in 
substantially the forms hereby approved, with such additions thereto and changes therein as the 
Authorized Officer or Authorized Officers executing the same deem to be necessary, including, but 
not limited to, additions and changes thereto as are required by the Treasurer as condition to its 
entering into and performing its obligations under the Assignment Agreement; provided, however, 
that the terms of the Sublease, as executed, shall comply with the limitations set forth in Section 3 
below. Approval of such changes shall be conclusively evidenced by the execution and delivery 
thereof by any one of the Authorized Officers. Each of the Authorized Officers is further authorized 
to execute, acknowledge and deliver any and all documents required to consummate the transactions 
contemplated by the Site Lease, the Sublease and the Assignment Agreement, including for the 
termination of the existing leases related to the Prior Certificates. 

Section 3. The term of the Sublease shall end not later than five years after the date it 
commences, except as otherwise provided therein regarding an extension of the term. Base Rental 
Payments to be made by the County under the Sublease shall not exceed $5,042,000 in any Sublease 
Year and the Principal Components of Base Rental Payments shall not exceed $26,000,000. The 
Board of Supervisors hereby finds and determines that the Base Rental Payments and the Additional 
Rental to be paid by the County under the Facilities Sublease in each Sublease Year will not exceed 
the contemporaneous consideration received by the County for its use and occupancy of the Leased 
Premises in such Sublease Year. Capitalized terms used in this paragraph not defined herein shall 
have the meaning set forth in the Sublease. 

Section 4. The County hereby consents to the sale and assignment by the Authority to 
the Treasurer of certain of the Authority's rights under the Site Lease and the Sublease, including the 
right to receive the Base Rental Payments and Additional Rental payments due to the Treasurer under 
the Sublease, and hereby approves the form of the Assignment Agreement by and between the 
Authority and the Treasurer. The consideration paid by the Treasurer pursuant to the Assignment 
Agreement shall be in an amount equal to the Principal Components of the Base Rental Payments 
due under the Sublease. The Board hereby finds and determines that, in accordance with 
Government Code Section 5925, such purchase will not result in an extinguishment of the County's 
obligations under the Site Lease and the Sublease. 
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Section 5. Each of the Authorized Officers and the other officers of the County, acting 
alone, is hereby authorized to do any and all things and to execute and deliver any and all documents 
and agreements which they may deem necessary and advisable in order to consummate the refunding 
and prepayment of the Prior Certificates and otherwise effectuate the purposes of this Resolution, 
including, but not limited to, entering into an escrow agreement with the trustee for the Prior 
Certificates and one or more termination agreements related to the leases and the assignment 
agreements executed with respect to the Prior Certificates and paying all expenses related to the 
refunding and prepayment, including legal, trustee, financial advisory and verification agent fees and 
expenses. In the event the Chairman and Vice Chairman of the Board of Supervisors are unavailable 
or unable to execute and deliver any of the above referenced documents, any other member of the 
Board of Supervisors may validly execute and deliver such document. In the event that the Clerk to 
the Board of Supervisors is unavailable or unable to execute and deliver any of the above-referenced 
documents, any deputy clerk may validly execute and deliver such document. 

Section 6. All actions heretofore taken by any officer of the County with respect to the 
execution and delivery of the Site Lease and the Sublease and the refunding of the Prior Certificates 
are hereby approved, confirmed and ratified. 

Section 7. This Resolution shall take effect from and after its date of adoption. 

3 
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ADOPTED, SIGNED AND APPROVED this 16th day of July, 2013. 

ATTEST: 

~4~~ 
Clerk to the Board of Supervisors 
County of Stanislaus, California 

DOCSOC/1629955v4/022749-0031 

Chairman of the Board of Supervisors 
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STATE OF CALIFORNIA ) 
) ss. 

COUNTY OF STANISLAUS ) 

I, Christine Ferraro Tallman, Clerk to the Board of Supervisors of Stanislaus County, 
California, hereby certify that the above and foregoing Resolution was duly and regularly adopted by 
the said Board at a regular meeting thereof held on the 16th day of July, 2013, and that it was so 
adopted by the following vote of said Board: 

AYES: SUPERVISORS O'Brien, Withrow, De Martini and Chairman Chiesa 

NOES: SUPERVISORS None 

ABSENT: SUPERVISORS Monteith 

IN WITNESS WHEREOF, I have hereunto set my hand and seal this 16tlrlay of 

July , 2013. 
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Clerk to the Board of Supervisors of 
Stanislaus County, California 
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STATE OF CALIFORNIA ) 
) ss. 

COUNTY OF STANISLAUS ) 

I, Christine Ferraro Tallman, Clerk to the Board of Supervisors of the County of Stanislaus, 
do hereby certify that the above and foregoing Resolution is a full, true and correct copy of 
Resolution No. 2013-353 of said Board, and that the same has not been amended or repealed as of 
the date hereof. 

DATED: --'J"--"u=lo.J._y---=-16"'-------' 20 13. 

~~ 
Clerk to the Board of Supervisors of Stanislaus 
County, California 

(SEAL) 
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RECORDING REQUESTED BY ) 
AND WHEN RECORDED MAIL TO: ) 

Stradling Y occa Carlson & Rauth 
660 Newport Center Drive, Suite 1600 
Newport Beach, California 92660 
Attn: Robert J. Whalen, Esq. 

) 
) 
) 
) 
) 

[Space above for Recorder's use] 

FACILITIES SUBLEASE 

by and between 

STANISLAUS COUNTY CAPITAL IMPROVEMENTS FINANCING AUTHORITY, 
as Authority 

and 

COUNTY OF STANISLAUS, CALIFORNIA, 
as County 

Relating to 

COUNTY OF STANISLAUS 
(Series 2004A and 2004B Certificates of Participation Refinancing) 
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Dated as of August 1, 2013 

NO DOCUMENTARY TRANSFER TAX 
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recording is fee-exempt under Section 27383 
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FACILITIES SUBLEASE 

(Series 2004A and 2004B Certificates of Participation Refinancing Refinancing) 

This FACILITIES SUBLEASE, dated as of August 1, 2013 (this "Sublease"), is made by and 
between STANISLAUS COUNTY CAPITAL IMPROVEMENTS FINANCING AUTHORITY, a 
joint powers authority organized and existing under the laws of the State of California (the 
"Authority"), as sublessor, and the COUNTY OF STANISLAUS (the "County"), a political 
subdivision of the State of California duly organized and existing under and by virtue of the 
Constitution and laws of the State of California (the "State"), as sublessee. 

WITNESSETH: 

WHEREAS, the County has previously financed various capital improvements through the 
execution and delivery of its Certificates of Participation (2004 Capital Improvement Projects) 
Series 2004A (the "2004A Certificates") and its Certificates of Participation (2004 Capital 
Improvement Projects) Series 2004B (the "2004B Certificates" and together with the 2004A 
Certificates, the "Prior Certificates) and is able to refund and prepay the Prior Certificates at this time 
with significant savings to the County (the "2004 Refinancing"); 

WHEREAS, the County and the Authority have entered into a Site Lease (as hereinafter 
defined), pursuant to which the County has leased to Authority certain real property, as more 
particularly described in Exhibit "A" hereto, located in the County of Stanislaus, California, together 
with certain of the improvements located thereon, as more particularly described in Exhibit "B" 
hereto (collectively, the "Leased Premises"); 

WHEREAS, the County has determined that, in order to accomplish the 2004 Refinancing, it 
is necessary and desirable to sublease the Leased Premises pursuant to this Sublease; and 

WHEREAS, the Authority is simultaneously providing for the sale and assignment of certain 
of its rights, title and interest in and to the Site Lease and this Sublease to the Treasurer/Tax Collector 
of the County (the "Treasurer") pursuant to an Assignment and Purchase Agreement, dated as of 
August 1, 2013 (the "Assignment Agreement"); 

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein 
contained, the parties hereto agree as follows: 

SECTION 1. DEFINITIONS; REPRESENTATIONS, WARRANTIES AND COVENANTS. 

SECTION 1.1 Definitions. Unless the context otherwise requires, the terms defined in 
this Section 1 shall, for all purposes of this Sublease, have the meanings as set forth below. 

"Additional Rental" means the amounts specified as such in Section 3.1 (b) hereof. 

"Applicable Environmental Laws" means and shall include, but shall not be limited to, the 
Comprehensive Environmental Response, Compensation, and Liability Act ("CERCLA"), 42 USC 
Sections 9601 et seq.; the Resource Conservation and Recovery Act ("RCRA"), 42 USC Sections 
6901 et seq.; the California Hazardous Waste Control Law ("HWCL"), California Health & Safety 
Code Sections 25100 et seq.; the Hazardous Substance Account Act ("HSAA"), California Health & 
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Safety Code sections 25300 et seq.; the Porter-Cologne Water Quality Control Act (the "Porter
Cologne Act"), California Water Code Sections 1300 et seq.; the Air Resources Act, California 
Health & Safety Code Sections 3900 et seq.; the Safe Drinking Water & Toxic Enforcement Act, 
California Health & Safety Code Sections 25249.5 et seq.; and the regulations under each thereof; 
and any other local, state, and/or federal laws or regulations, whether currently in existence or 
hereafter enacted, that govern (1) the existence, cleanup, and/or remedy of contamination on 
property, (2) the protection of the environment from spilled, deposited, or otherwise emplaced 
contamination, (3) the control of hazardous wastes, or (4) the use, generation, transport, treatment, 
removal, or recovery of Hazardous Substances, including building materials. 

"Assignment Agreement" means the Assignment and Purchase Agreement dated as of 
August 1, 2013 by and between the Authority to the Treasurer. 

"Authority" means Stanislaus County Capital Improvements Financing Authority, its 
successors and assigns. 

"Authority Resolution" means the resolution approving the execution of this Sublease, 
adopted at a regular meeting of the Board of Directors of the Authority on July 16, 2013. 

"Base Rental" means the amounts specified as such in Section 3.l(a) hereof, as such amounts 
may be adjusted from time to time in accordance with the terms hereof, but does not include 
Additional Rental. 

"Base Rental Payments" means the periodic payments of Base Rental to be paid by the 
County in accordance with Section 3.1(a) hereof, the amounts for which are set out in Exhibit "C" 
hereto. 

"Business Day" means a day other than a Saturday, Sunday or legal holiday or a day on 
which the Treasurer is not open to the public to transact business. 

"Closing Date" means _____ , 2013. 

"County" means the County of Stanislaus, California. 

"County Representative" means the County Executive Officer of the County, any Assistant 
County Executive Officer, any Deputy County Executive Officer or such officials' designee or other 
official designated by the Board of Supervisors of the County and authorized to act on behalf of the 
County under or with respect to this Sublease and all other agreements related hereto. 

"County Resolution" means the resolution approving the execution of this Sublease, adopted 
by the Board of Supervisors ofthe County of Stanislaus on July 16,2013. 

"Fiscal Year" means the fiscal year of the County, which at the date of this Sublease is the 
period from July 1 to and including the following June 30. 

"Hazardous Substance" any substance that shall, at any time, be listed as "hazardous" or 
"toxic" in any Applicable Environmental Law or that has been or shall be determined at any time by 
any agency or court to be a hazardous or toxic substance regulated under Applicable Environmental 
Laws; and also means, without limitation, raw materials, building components, the products of any 
manufacturing, or other activities on the facilities, wastes, petroleum, and source, special nuclear, or 
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by-product material as defined by the Atomic Energy Act of 1954, as amended ( 42 USC Sections 
3011 et seq.) 

"Independent Counsel" means an attorney or firm of attorneys of recognized national 
standing in the field of municipal finance selected by the County. 

"Interest Component" means the portion of any Base Rental Payment attributable to interest 
as indicated in Exhibit "C" hereto. 

"Leased Premises" means the real property and improvements subleased hereunder by the 
Authority to the County as further described in Exhibits "A" and "B" hereto. 

"Permitted Encumbrances" means as of any particular time: (1) liens for general ad valorem 
taxes and assessments, if any, not then delinquent, or which the County may, pursuant to Section 4.2 
hereof, permit to remain unpaid; (2) the Assignment Agreement, as it may be amended from time to 
time; (3) this Sublease, as it may be amended from time to time; (4) the Site Lease, as it may be 
amended from time to time; (5) any right or claim of any mechanic, laborer, materialman, supplier or 
vendor filed or perfected in the manner prescribed by law after the Closing Date which is being 
contested by the County in accordance with Section 4.4 hereof; (6) easements, rights of way, mineral 
rights, drilling rights and other rights, reservations, covenants, conditions or restrictions which exist 
of record as of the Closing Date and which the County certifies in writing on the Closing Date will 
not materially impair the use of the Leased Premises for its intended purpose; (7) easements, rights of 
way, mineral rights, drilling rights and other rights, reservations, covenants, conditions or restrictions 
established following the Closing Date, or existing on any real property substituted for the Leased 
Premises, to which the Treasurer and the County consent in writing and which the County certifies 
will not materially impair the use of the Leased Premises or real property substituted for the Leased 
Premises, as the case may be for its intended purpose and will not, in and of itself, result in 
abatement of Rental Payments hereunder; and (8) any other encumbrances or subleases expressly 
permitted under this Sublease. 

"Principal Component" means, the portion of any Base Rental Payment attributable to 
principal as indicated in Exhibit "C" hereto. 

"Treasurer" means the Treasurer/Tax Collector of the County. 

"Rental Payments" means, collectively, the Base Rental and Additional Rental due 
hereunder. 

"Site" means the real property described from time to time in Exhibit A hereto, as such 
Exhibit A may be amended and supplemented from time to time in accordance with the provisions of 
this Sublease. 

"Site Lease" means the Site Lease dated as of August 1, 2013 by and between the County, as 
lessor, and the Authority, as lessee, together with all amendments thereto. 

"Sublease" means this Facilities Sublease, including any amendments or supplements hereto. 

"Sublease Term" means the term of this Sublease, as provided in Section 2 hereof. 
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"Sublease Year" means the period from the Closing Date to August 1, 2014, and thereafter 
the period from each August 2 to and including the following August 1, during the Sublease Term. 

SECTION 1.2 Representations, Warranties and Covenants of the County. The 
County represents, warrants and covenants as follows: 

(a) The County is a political subdivision of the State of California duly organized 
and operating pursuant to the Constitution and laws of the State of California and has all necessary 
power and authority to adopt the County Resolution and to enter into and perform its duties under 
this Sublease and the Site Lease. The County Resolution has been adopted and has not been 
rescinded, and this Sublease and the Site Lease constitute legal, valid and binding obligations of the 
County enforceable against the County in accordance with their respective terms, except as the 
enforcement thereof may be limited by bankruptcy, insolvency or other laws affecting the 
enforcement of creditors' rights generally and by the application of equitable principles if equitable 
remedies are sought. 

(b) The adoption of the County Resolution and the execution and delivery of this 
Sublease and the Site Lease, and compliance with the provisions thereof, will not in any material 
respect conflict with, or constitute a breach of or default under, the County's duties under this 
Sublease, the Site Lease, the County Resolution or any law, administrative regulation, court decree, 
resolution, by-laws or other agreement to which the County is subject or by which it or any of its 
property is bound. 

(c) Except as may be required under blue sky or other securities laws of any 
state, or with respect to any permits or approvals heretofore received which are in full force and 
effect, there is no consent, approval, authorization or other order of, or filing with, or certification by, 
any governmental authority, board, agency or commission or other regulatory authority having 
jurisdiction over the County, other than the approval and authorization of the Board of Supervisors, 
required for the adoption of the County Resolution and execution and delivery of this Sublease and 
the Site Lease or the consummation by the County of the other transactions contemplated by the 
County Resolution, this Sublease or the Site Lease. 

(d) There is no action, suit, proceeding or investigation at law or in equity before 
or by any court or governmental agency or body pending or, to the knowledge of the County, 
threatened against the County to restrain or enjoin the delivery of the payments to be made pursuant 
to the Sublease, or in any way contesting or affecting the validity of this Sublease, the Site Lease or 
the County Resolution, or contesting the powers of the County to enter into or perform its obligations 
under any of the foregoing, or which, if determined adversely to the County, would have a material 
adverse effect on the County's ability to perform its obligations under any of the foregoing. 

(e) By official action ofthe County prior to the execution hereof, the County has 
duly adopted the County Resolution and has duly authorized and approved the execution and 
delivery of, and the performance by the County of the obligations on its part contained in, this 
Sublease and the Site Lease and the consummation by it of all other transactions contemplated by 
this Sublease and the Site Lease. 

(f) The County is not in breach of or in default under any applicable law or 
administrative regulation of the State of California or the United States or any applicable judgment or 
decree or any loan agreement, indenture, bond, note, resolution, agreement or other instrument to 
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which the County is a party or is otherwise subject which breach or default would have a material 
and adverse impact on the County's ability to perform its obligations under this Sublease and the Site 
Lease, and no event has occurred and is continuing which, with the passage of time or the giving of 
notice, or both, would constitute a default or an event of default under any such instrument. 

(g) The County represents that it is not, and has not been at any time, in default 
as to principal or interest with respect to any indebtedness for borrowed money issued or guaranteed 
by it, or as to lease payments in connection with certificates of participation. 

(h) The Leased Premises are integral for performing the County's governmental 
functions and during the term of this Sublease will be used by the County only for the purpose of 
performing one or more essential functions of the County. 

(i) No existing lien or encumbrance on the Leased Premises materially impairs 
the County's use of the Leased Premises. 

(j) The Leased Premises are not located in a flood hazard area or flood zone and 
have never been subject to material damage from flooding. 

SECTION 1.3 Authority Representations, Warranties and Covenants. The Authority 
represents, warrants and covenants as follows: 

(a) The Authority is a joint powers authority duly organized and validly existing 
pursuant to the laws of the State of California and has all necessary power and authority to adopt the 
Authority Resolution and enter into and perform its duties under this Sublease, the Site Lease and the 
Assignment Agreement; the Authority Resolution has been adopted and has not been rescinded; and 
this Sublease, the Site Lease and the Assignment Agreement constitute legal, valid and binding 
obligations of the Authority in accordance with their respective terms except as enforcement against 
the Authority may be limited by bankruptcy, insolvency or other laws affecting the enforcement of 
creditors' rights generally and by the application of equitable principles if equitable remedies are 
sought. 

(b) The adoption of the Authority Resolution and the execution and delivery of 
this Sublease, the Site Lease and the Assignment Agreement and compliance with the provisions 
thereof, will not in any material respect conflict with, or constitute a breach of or default of, the 
Authority's duties under this Sublease, the Site Lease, the Assignment Agreement, the Authority 
Resolution or any law, administrative regulation, court decree, resolution, charter, by-laws or other 
agreement to which the Authority is subject or by which it or any of its property is bound. 

(c) Except as may be required under blue sky or other securities laws of any 
state, or except with respect to any permits or approvals heretofore received which are in full force 
and effect, there is no consent, approval, authorization or other order of, or filing with, or 
certification by, any governmental authority, board, agency or commission or other regulatory 
authority having jurisdiction over the Authority, required for the adoption of the Authority 
Resolution and the exeeution and delivery of this Sublease, the Site Lease and the Assignment 
Agreement or the consummation by the Authority of the other transactions contemplated by the 
Authority Resolution, this Sublease, the Site Lease and the Assignment Agreement. 
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(d) There is no action, suit, proceeding or investigation at law or in equity before 
or by any court or governmental agency or body pending or, to the knowledge of the Authority, 
threatened against the Authority to restrain or enjoin the execution and delivery of this Sublease, the 
Site Lease and the Assignment Agreement, or in any way contesting or affecting the validity of the 
this Sublease, the Site Lease and the Assignment Agreement, the Authority Resolution or contesting 
the powers ofthe Authority to enter into or perform its obligations under any of the foregoing. 

(e) By official action of the Authority prior to the execution hereof, the Authority 
has duly authorized and approved the execution and delivery of, and the performance by the 
Authority of the obligations on its part contained in this Sublease, the Site Lease and the Assignment 
Agreement and the consummation by it of all other transactions contemplated by the Authority 
Resolution, this Sublease, the Site Lease and the Assignment Agreement. 

(f) The Authority is not in breach of or in default under any applicable law or 
administrative regulation of the State of California or the United States or any applicable judgment or 
decree or any loan agreement, indenture, bond, note, resolution, agreement or other instrument to 
which the Authority is a party or is otherwise subject which breach or default would have a material 
and adverse impact on the Authority's ability to perform its obligations under this Sublease, the Site 
Lease and the Assignment Agreement, and no event has occurred and is continuing which, with the 
passage of time or the giving of notice, or both, would constitute a default or an event of default 
under any such instrument. 

SECTION 2. SUBLEASE TERM; TRANSFER OF TITLE TO COUNTY. 

The Authority hereby subleases the Leased Premises to the County, and the County hereby 
subleases the Leased Premises from the Authority and agrees to pay the Base Rental and the 
Additional Rental as provided herein for the use and occupancy of the Leased Premises, all on the 
terms and conditions set forth herein. The term of this Sublease shall begin on the Closing Date and 
end on the earliest of (a) August 1, 2017, (b) such earlier date as the County shall have paid all 
Principal Components of Base Rental and other amounts payable hereunder, or (c) the date of 
termination of this Sublease due to casualty or condemnation in accordance with the terms of Section 
5 or 6 hereof; provided, however, that if, on August 1, 2017, all Interest Components, Principal 
Components and Additional Rental shall not have been fully paid by the County as a result of a 
default in payment or an abatement in payments in accordance with Section 3.5, then County may 
optionally prepay all such amounts on such date and this Sublease will terminate or, if no such 
election is made, then the term of this Sublease shall be extended and, subject to the abatement 
provisions in Section 3.5 hereof, the County shall continue to make Base Rental Payments on each 
February 1 and August 1 in the amount of the Base Rental Payment due on August I, 2017 and to 
pay Additional Rental in accordance with Section 3.1 (b) hereof until all such amounts are paid, 
except in no event shall the term ofthis Sublease be extended beyond August 1, 2027. 

Upon the expiration of the term ofthis Sublease, all of the Authority's right, title and interest 
in the Leased Premises shall be transferred directly to the County, free and clear of any interest of the 
Authority. 

SECTION 3. RENT. 

SECTION 3.1 Rental Payments. The County hereby agrees, subject to the terms hereof, 
to pay to the Authority and the Treasurer, as applicable, the Base Rental and Additional Rental in the 
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amounts, at the times and in the manner hereinafter set forth, such amounts constituting m the 
aggregate the rent payable under this Sublease. 

(a) Base Rental. The County agrees to pay, from legally available funds, Base 
Rental in the amounts set forth in Exhibit "C" hereto, the Principal Components of which are 
attributable to principal payable to the Treasurer and the Interest Components of which are 
attributable to interest payable to the Treasurer as determined in accordance with the terms of such 
Exhibit. The Base Rental Payments payable by the County shall be due on each February 1 and 
August 1 during the Sublease Term. Base Rental payable on each February 1 and August 1 shall be 
in consideration of the use and occupancy of the Leased Premises during the prior six months. 

The obligation of the County to pay Base Rental shall commence on the Closing Date. 

(b) Additional Rental. In addition to the Base Rental set forth herein, the County 
agrees to pay as Additional Rental all of the following: 

(i) All taxes and assessments of any nature whatsoever levied upon the 
Leased Premises or upon any interest of the Authority therein or in this Sublease; and 

(ii) Insurance premiums, if any, on all insurance required under the 
provisions of Section 4.3 hereof. 

Amounts constituting Additional Rental payable hereunder shall be paid by the County 
directly to the person or persons to whom such amounts shall be payable. The County shall pay all 
such amounts when due or at such later time as such amounts may be paid without penalty or, in any 
other case, within 60 days after notice in writing from the Treasurer (as assignee of the Authority) or 
the Authority to the County stating the amount of Additional Rental then due and payable and the 
purpose thereof. 

SECTION 3.2 Consideration. The payments of Base Rental and Additional Rental 
under this Sublease for each Sublease Year or portion thereof during the Sublease Term shall 
constitute the total rental for such Sublease Year or portion thereof and shall be paid by the County for 
and in consideration of the right of use and occupancy, and the continued quiet use and enjoyment, of 
the Leased Premises by the County for and during such Sublease Year or portion thereof. The parties 
hereto have determined and agreed that such total annual rental is not in excess of the total annual fair 
rental value of the Leased Premises. In making such determination, consideration has been given to the 
costs of acquisition and financing of the Leased Premises, the uses and purposes served by the Leased 
Premises, and the benefits therefrom that will accrue to the parties by reason of this Sublease and to 
the general public by reason of the County's use of the Leased Premises and to the fair rental value as 
determined in an independent appraisal commissioned by the County. 

SECTION 3.3 Budget. The County hereby covenants to take such action as may be 
necessary to include all Base Rental and Additional Rental due hereunder in its annual budget and to 
make the necessary annual appropriations for all such Base Rental and Additional Rental, subject to 
Section 3.5 hereof. The obligation of the County to make Base Rental or Additional Rental Payments 
does not constitute an obligation of the County for which the County is obligated to levy or pledge any 
form of taxation or for which the County has levied or pledged any form of taxation. The obligation of 
the County to make Base Rental Payments or Additional Rental payments does not constitute an 
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indebtedness of the County, the State or any of its political subdivisions within the meaning of any 
constitutional or statutory debt limitation or restriction. 

SECTION 3.4 Payment. Base Rental and any Additional Rental owed to the Treasurer 
shall be paid by the County to the Treasurer (as assignee of the Authority) on the dates set forth in 
Section 3.1 hereof in lawful money of the United States of America. Except as provided in Section 3.5 
hereof, any amount necessary to pay any Base Rental and any Additional Rental payments owed to the 
Treasurer, or portion thereof which is not so paid, shall remain due and payable until received by the 
Treasurer. Notwithstanding any dispute between the County and the Authority, the County shall make 
all Rental Payments when due and shall not withhold any Rental Payments pending the final resolution 
of such dispute or for any other reason whatsoever. The County's obligation to make Rental Payments 
in the amount on the terms and conditions specified hereunder shall be absolute and unconditional 
without any right of set-off or counterclaim, subject only to the provisions of Section 3.5 hereof. 

SECTION 3.5 Rental Abatement. Except to the extent of amounts, if any, received in 
respect of rental interruption insurance, Rental Payments due hereunder shall be subject to abatement 
in accordance with this Section 3.5 during any period in which, by reason of material damage, 
destruction or condemnation of the Leased Premises or any portion thereof, or defects in title to the 
Leased Premises, there is substantial interference with the use and right of possession by the County of 
the Leased Premises or any portion thereof. The amount of rental abatement shall be such that the 
resulting Rental Payments in any Sublease Year during which such interference continues, excluding 
any amounts received in respect of rental interruption insurance, do not exceed the fair rental value of 
the portions of the Leased Premises as to which such damage, destruction, condemnation or title defect 
does not substantially interfere with the use and right of possession of the County, as reasonably 
determined by the County and evidenced by a certificate of the County. Such abatement shall continue 
for the period commencing with the date of such damage, destruction, condemnation or discovery of 
such title defect and ending with the restoration of the Leased Premises or portion thereof to tenantable 
condition or correction of the title defect. In the event of any such damage, destruction, condemnation 
or title defect, this Sublease shall continue in full force and effect, except as set forth in Sections 5 and 
6 hereof. 

SECTION 3.6 Triple Net Sublease. This Sublease is intended to be a triple net lease. 
The County agrees that the rentals provided for herein shall be an absolute net return to the Authority 
and its assignee free and clear of any expenses, charges or set-offs whatsoever. 

SECTION 3.7 Prepayment. The County shall have the right to prepay the aggregate 
Principal Components of Base Rental payable hereunder in whole or in part, on any date in the event 
of casualty, title defects or a taking of all or a portion of the Leased Premises pursuant to eminent 
domain as described in Section 5 or 6 hereof, in an amount equal to 100% of the Principal Components 
to be prepaid, plus the proportionate amount of the Interest Components accrued to the date of 
prepayment, plus any Additional Rental due as of the prepayment date. 

SECTION 4. AFFIRMATIVE COVENANTS OF THE AUTHORITY AND THE COUNTY. 

The Authority and the County are entering into this Sublease in consideration of among other 
things, the following covenants: 

SECTION 4.1 Replacement, Maintenance and Repairs. The County shall, at its own 
expense, during the Sublease Term maintain the Leased Premises, or cause the same to be maintained, 

8 
DOCSOC/1629962v3/0227 49-0031 



in good order, condition and repair and shall repair or replace any portion of the Leased Premises 
which is destroyed or damaged to such an extent that there is substantial interference with the use and 
right of possession by the County of the Leased Premises or any portion thereof which would result in 
an abatement of Rental Payments or any portion thereof pursuant to Section 3.5 hereof; provided, 
however, that the County shall not be required to repair or replace any such portion of the Leased 
Premises pursuant to this Section 4.1 if insurance proceeds or other legally available funds shall be 
applied in an amount sufficient to prepay (i) the outstanding Principal Component of the Base Rental 
Payments (as specified in Exhibit "C"), or (ii) any portion of the outstanding Principal Component of 
the Base Rental Payments such that the fair rental value of the remaining Leased Premises is not less 
than the resulting Rental Payments due in any Sublease Year following such partial prepayment. 

The County shall provide or cause to be provided all security service, custodial service, 
janitorial service and other services necessary for the proper upkeep and maintenance of the Leased 
Premises. It is understood and agreed that in consideration of the payment by the County of the 
Rental Payments herein provided for, the County is entitled to occupy the Leased Premises and no 
other party shall have any obligation to incur any expense of any kind or character in connection with 
the management, operation or maintenance of the Leased Premises during the Sublease Term. The 
Authority shall not be required at any time to make any improvements, alterations, changes, 
additions, repairs or replacements of any nature whatsoever in or to the Leased Premises. The County 
hereby expressly waives the right to make repairs or to perform maintenance of the Leased Premises 
at the expense of the Authority and (to the extent permitted by law) waives the benefit of Sections 
1932, 1941 and 1942 of the Civil Code of the State relating thereto. The County shall keep the 
Leased Premises free and clear of all liens, charges and encumbrances other than those existing on or 
prior to the Closing Date and covered by the exceptions and exclusions set forth in the title policies 
delivered pursuant to Section 4.3 hereof, any liens on improvements, fixtures, equipment or personal 
property placed on the Leased Premises by the County in accordance with Section 8 hereof, and any 
liens of mechanics, materialmen, suppliers, vendors or other persons or entities for work or services 
performed or materials furnished in connection with the Leased Premises which are not due and 
payable or the amount, validity or application of which is being contested in accordance with Section 
4.4 hereof. 

SECTION 4.2 Taxes, Other Governmental Charges and Utility Charges. The 
Authority and the County contemplate that the Leased Premises will be used for a governmental or 
proprietary purpose of the County and, therefore, that the Leased Premises will be exempt from all 
taxes which might otherwise be assessed and levied with respect to the Leased Premises. Nevertheless, 
the County hereby agrees to pay during the Sublease Term, as the same respectively become due, all 
taxes (except for income or franchise taxes of the Authority), utility charges and governmental charges 
of any kind whatsoever that may at any time be lawfully assessed or levied against or with respect to 
the Leased Premises; provided however, that, with respect to any governmental charges that may 
lawfully be paid in installments over a period of years, the County shall be obligated to pay only such 
installments as are accrued during such time as this Sublease is in effect; provided, further, that the 
County may contest in good faith the validity or application of any tax, utility charge or governmental 
charge in any reasonable manner which does not, in the opinion of counsel, adversely affect the right, 
title and interest of the Authority in and to any portion of the Leased Premises or its rights or interests 
under this Sublease or subject any portion of the Leased Premises to loss or forfeiture. Any such taxes 
or charges shall constitute Additional Rental under Section 3.1(b) hereof and shall be payable directly 
to the entity assessing such taxes or charges. 
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SECTION 4.3 Insurance. 

(a) Public Liability and Property Damage Insurance; Workers' Compensation 
Insurance. 

(i) The County shall maintain or cause to be maintained, throughout the 
term of this Sublease, a standard comprehensive general liability insurance policy or policies in 
protection of the County, the Authority and their respective members, officers, agents and 
employees. Said policy or policies shall provide for indemnification of said parties against direct or 
contingent loss or liability for damages for bodily and personal injury, death or property damage 
occasioned by reason of the use or ownership of the Leased Premises. Said policy or policies shall 
provide coverage in the minimum liability limits of $1,000,000 for personal injury or death of each 
person and $3,000,000 for personal injury or deaths of two or more persons in a single accident or 
event, and in a minimum amount of $500,000 for damage to property (subject to a deductible clause 
of not to exceed $1 00,000) resulting from each accident or event. Such public liability and property 
damage insurance may, however, be in the form of a single limit policy in the amount of $3,000,000 
covering all such risks. Such liability insurance may be maintained as part of or in conjunction with 
any other liability insurance coverage carried or required to be carried by the County. 

(ii) The County shall maintain or cause to be maintained, throughout the 
term of this Sublease, workers' compensation insurance issued by a responsible carrier authorized 
under the laws of the State of California to insure employers against liability for compensation under 
the California Labor Code, or any act enacted as an amendment or supplement thereto or in lieu 
thereof, such workers' compensation insurance to cover all persons employed by the County in 
connection with the Leased Premises and to cover full liability for compensation under any such act; 
provided, however, that the County's obligations under this subsection may be satisfied by self
insurance, provided that such self-insurance complies with the provisions of Section 4.3(b) hereof. 

(iii) The County shall maintain or cause to be maintained, throughout the 
term of this Sublease, casualty insurance insuring structures constituting part of the Leased Premises 
against fire, lightning and all other risks covered by an extended coverage endorsement excluding 
earthquake and flood, to the full insurable value of such structures, subject to a $100,000 loss 
deductible provision, unless some other deductible is acceptable to the Treasurer. The County's 
obligations under this subsection may be satisfied by self-insurance, provided that such self
insurance complies with the provisions of Section 4.3(b) hereof. 

(iv) The County shall maintain or cause to be maintained, throughout the 
term of this Sublease, rental interruption insurance to cover the Treasurer's loss, total or partial, of 
Base Rental Payments and Excess Amounts resulting from the loss, total or partial, of the use of any 
part of the Leased Premises as a result of any of the hazards required to be covered pursuant to 
subsection (iii) of this Section in an amount equal to lesser of (i) the amount sufficient at all times to 
pay an amount not less than the product of two times the maximum Base Rental Payment scheduled 
to be paid in the current or any future period during the Sublease Term, or (ii) such lesser amount as 
may be agreed to by the Treasurer. Such rental interruption insurance shall be payable for a period 
adequate to cover the period of repair or reconstruction, but not to exceed two years. The County 
shall not be permitted to self-insure its obligation under this subsection. 

(v) All policies or certificates of insurance provided for in this Section 
4.3(a) shall name the County as a named insured, and, with the exception of workers' compensation 
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insurance, the Authority and the Treasurer as additional insureds. All policies or certificates of 
insurance maintained under clauses (iii) and (iv) above shall name the County as loss payee, and the 
proceeds of such insurance shall be deposited with the County for application pursuant to Section 5 
hereof. The County agrees to provide to the Treasurer, on request, certificates of insurance 
evidencing the coverages required by this Sublease. The County covenants to maintain adequate 
cash reserves to pay the amount of any deductible it is required to pay. Notwithstanding the 
generality of the foregoing (with the exception ofthe rental interruption insurance required by clause 
(iv) above), the County shall not be required to maintain or cause to be maintained more insurance 
than is specifically referred to above. 

(b) Self-Insurance. Insurance provided through a California joint powers 
authority of which the County is a member or with which the County contracts for insurance shall not 
be deemed to be self-insurance for purposes hereof. Any self-insurance maintained by the County 
pursuant to this Section shall comply with the following terms, except to the extent that the Treasurer 
shall waive any of such terms: 

(i) in the case of property insurance described in (iii) above, the self-
insurance program shall be approved in writing by the Treasurer; 

(ii) the self-insurance program shall be reviewed and analyzed by an 
independent insurance consultant (" Independent Insurance Consultant"); 

(iii) the self-insurance program shall include an actuarially sound claims 
reserve fund out of which each self-insured claim shall be paid, the adequacy of each such fund shall 
be evaluated on an annual basis by the Independent Insurance Consultant and any deficiencies in any 
self-insured claims reserve fund shall be remedied in accordance with the recommendations of the 
aforementioned Independent Insurance Consultant; and 

(iv) in the event the self-insurance program shall be discontinued, the 
actuarial soundness of its claims reserve fund, as determined by the Independent Insurance 
Consultant, shall be maintained. 

SECTION 4.4 Liens. The County shall promptly pay or cause to be paid all sums of 
money that may become due for any labor, services, materials, supplies or equipment alleged to have 
been furnished or to be furnished to or for, in, upon or about the Leased Premises and which may be 
secured by any mechanic's, materialman's or other lien against the Leased Premises, or the interest of 
the Authority therein, and shall cause each such lien to be fully discharged and released; provided, 
however, that the County or the Authority (i) may contest any such claim or lien without payment 
thereof so long as such non-payment and contest stays execution or enforcement of the lien, but if such 
lien is reduced to final judgment and such judgment or such process as may be issued for the 
enforcement thereof is not stayed, or if stayed and the stay thereafter expires, then and in any such 
event the County shall forthwith pay and discharge such judgment or lien, or (ii) delay payment 
without contest so long as and to the extent that such delay will not result in the imposition of any 
penalty or forfeiture 

SECTION 4.5 Laws and Ordinances. 

(a) General. The County agrees to observe and comply in all material respects 
with all rules, regulations and laws applicable to the County with respect to the Leased Premises and 
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the operation thereof. The cost, if any, of such observance and compliance shall be borne by the 
County, and the Authority shall not be liable therefor. 

(b) Hazardous Materials. The County shall not use or permit the Leased 
Premises or any part thereof to be used to generate, manufacture, refine, treat, store, handle, transport 
or dispose of, transfer, produce or process Hazardous Materials, except, and only to the extent, if 
necessary to maintain the improvements on the Leased Premises, including, but not limited to, diesel 
storage tanks related to the operation of the generators on the Leased Premises, and done only in 
compliance with all Applicable Environmental Laws, and any state equivalent laws and regulations, 
nor shall it permit, as a result of any intentional or unintentional act or omission on its part or by any 
tenant, subtenant, licensee, guest, invitee, contractor, employee and agent, the storage, transportation, 
disposal or use of Hazardous Materials or the release or threat of release of Hazardous Materials on, 
from or beneath the Leased Premises or onto any other Leased Premises excluding, however, those 
Hazardous Materials in those amounts ordinarily found in the inventory of a political subdivision and 
those used in the underground storage tanks relating to the fueling facility and the generators, the use, 
storage, treatment, transportation and disposal of which shall be in compliance with all Applicable 
Environmental Laws. Upon the occurrence of any release or threat of release of Hazardous 
Materials, the County shall promptly commence and perform, or cause to be commenced and 
performed promptly, without cost to the Authority or the Treasurer, all investigations, studies, 
sampling and testing, and all remedial, removal and other actions necessary to clean up and remove 
all Hazardous Materials so released, on, from or beneath the Leased Premises or other property, in 
compliance with all Applicable Environmental Laws. Notwithstanding anything to the contrary 
contained herein, underground storage tanks are permitted so long as they comply with subsection 
(c). 

(c) The County shall conform to and carry out a reasonable program of 
maintenance and inspection of all underground storage tanks, and shall maintain, repair, and replace 
such tanks only in accordance with all Applicable Environmental Laws. 

SECTION 4.6 Prohibition Against Encumbrance or Sale. The County and the 
Authority will not create or suffer to be created any mortgage, pledge, lien, charge or encumbrance 
upon the Leased Premises, except Permitted Encumbrances. The County and the Authority will not 
sell, lease or otherwise dispose of or abandon the Leased Premises or any property essential to the 
proper operation of the Leased Premises, except as otherwise provided herein. 

SECTION 5. INSURANCE. 

SECTION 5.1 Application of Insurance Proceeds. 

(a) General. Proceeds of insurance (other than rental interruption insurance) 
received by the County in respect of destruction of or damage to any portion of the Leased Premises 
by fire or other casualty or event shall be applied by the County to, the cost of repair or replacement 
of the Leased Premises or portion thereof, unless the County pays to the Treasurer the amount 
necessary to prepay the Principal Components of Base Rental Payments in an aggregate principal 
amount equal to the Principal Component(s) of the Base Rental attributable to such damaged or 
destroyed portion of the Leased Premises and the Base Rental with respect to the remaining portion 
of the Leased Premises is sufficient to pay the Principal Components and Interest Components of the 
Base Rental Payments to remain outstanding after the date on which any Principal Component of 
Base Rental Payments to be prepaid is prepaid. 
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The proceeds of any insurance (other than rental interruption insurance), received by the 
County in respect of destruction of or damage to any portion of the Leased Premises by fire or other 
casualty or event, not applied to repairing or replacing such damaged or destroyed property, shall 
forthwith be applied to the prepayment of the Principal Components of Base Rental Payments 
outstanding. Any insurance proceeds in excess of the amount needed to either repair or replace a 
damaged or destroyed portion of the Leased Premises or to prepay the Principal Components of Base 
Rental Payments outstanding shall be remitted to the County. 

The proceeds of rental interruption insurance shall be used to pay Base Rental Payments. 

(b) If there is an abatement of Rental Payments pursuant to Section 3.5 hereof as 
a result of such casualty or event, and the County elects to apply such insurance proceeds and such 
other sums as are deposited by the County pursuant to such section to the prepayment of the Principal 
Components of Base Rental outstanding rather than replacing or repairing the destroyed or damaged 
portion of the Leased Premises, then this Sublease shall terminate with respect to the destroyed or 
damaged portion of the Leased Premises as of the date the amount of such insurance is applied to 
such prepayment. 

SECTION 5.2 Application of Title Insurance and Condemnation Proceeds. Proceeds 
of any policy of title insurance or condemnation award received by the County in respect of the 
Leased Premises shall be applied and disbursed by the County as follows: 

(a) If the County determines that the title defect or condemnation giving rise to 
such proceeds has not materially affected the use and occupancy of the Leased Premises and will not 
result in an abatement of Rental Payments payable by the County under the Sublease, such proceeds 
shall be remitted to the County. 

(b) If the County determines that such title defect will result in an abatement of 
Rental Payments payable by the County under the Sublease or in the case of a condemnation will 
result in a termination of this Sublease or an abatement due to a partial condemnation, then the 
County shall apply such proceeds to the prepayment of the Principal Components of Base Rental 
Payments outstanding prior to the event causing the abatement. 

SECTION 6. EMINENT DOMAIN. 

SECTION 6.1 Total Condemnation. If the Leased Premises, or so much thereof as to 
render the remainder of the Leased Premises unusable for the County's purposes under this Sublease, 
shall be taken under the power of eminent domain, then this Sublease shall terminate as of the day 
possession shall be so taken, or, if the County is the condemnor, then this Sublease shall terminate as 
of the date of entry of a judgment or interlocutory judgment regarding the sub leasehold interest in the 
Leased Premises. Any award made in eminent domain proceedings for the taking shall be paid to the 
County for application in accordance with the provisions of Section 5.2 hereof. 

SECTION 6.2 Partial Condemnation. If less than a substantial portion of the Leased 
Premises shall be taken under the power of eminent domain, and the remainder is useable for the 
County's purposes, then this Sublease shall continue in full force and effect as to the remaining 
portions of the Leased Premises subject only to such rental abatement as is required by Section 3.5 
hereof. The County and the Authority hereby waive the benefit of any law to the contrary. Any award 

13 
DOCSOC/1629962v3/0227 49-0031 



made in eminent domain proceedings for the taking shall be paid to the County for application in 
accordance with the provisions of Section 5.2 hereof. 

SECTION 7. ASSIGNMENT AND SUBLEASE. 

The County shall not mortgage, pledge, assign or transfer any interest of the County in this 
Sublease by voluntary act or by operation of law, or otherwise; provided, however, that the County 
may sublease all or any portion of the Leased Premises, and may grant concessions to others 
involving the use of any portion of the Leased Premises, whether such concessions purport to convey 
a leasehold interest or a license to use a portion of the Leased Premises; provided that any sublease or 
concessions must at all times be subject and subordinate to this Sublease. The County shall at all 
times remain liable for the performance of the covenants and conditions on its part to be performed 
under this Sublease, notwithstanding any subletting or granting of concessions which may be made. 
Nothing herein contained shall be construed to relieve the County of its obligation to pay Base Rental 
and Additional Rental as provided in this Sublease or to relieve the County of any other obligations 
contained herein. 

The Authority shall, concurrently with the execution hereof, assign all of its right, title and 
interest in and to this Sublease (except for its right to payment of its expenses under Section 3.1(b) 
hereof and its right to indemnification pursuant to Section 11 hereof), including without limitation its 
right to receive Rental Payments payable hereunder, to the Treasurer pursuant to the Assignment 
Agreement, and the County hereby approves such assignment. The parties hereto further agree to 
execute any and all documents necessary and proper in connection therewith. 

SECTION 8. ADDITIONS AND IMPROVEMENTS. 

The County shall have the right during the Sublease Term to make any additions or 
improvements to the Leased Premises, to attach fixtures, structures or signs, and to affix any personal 
property to the Leased Premises, so long as the fair rental value of the Leased Premises is not thereby 
reduced below the Rental Payments payable under this Sublease. Title to all fixtures, equipment or 
personal property placed by the County on the Leased Premises shall remain in the County. Title to 
any personal property, improvements or fixtures placed on the Leased Premises by any County or 
licensee of the County shall be controlled by the sublease or license agreement between such County 
or licensee and the County, which sublease or license agreement shall not be inconsistent with this 
Sublease. 

SECTION 9. RIGHT OF ENTRY. 

Representatives of the Authority shall, subject to reasonable security precautions, have the 
right to enter upon the Leased Premises during reasonable business hours (and in emergencies at all 
times) (i) to inspect the same, (ii) for any purpose connected with the rights or obligations of the 
Authority under this Sublease, or (iii) for all other lawful purposes. The County hereby grants an 
easement to the Authority to enter upon any property of the County which is adjacent to the Leased 
Premises in order to enter upon the Leased Premises pursuant to this Section 9. 
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SECTION 10. QUIET ENJOYMENT. 

The Authority covenants and agrees that the County, upon keeping and performing the 
covenants and agreements herein contained, shall, at all times during the Sublease Term, peaceably 
and quietly have, hold, and enjoy the Leased Premises. 

SECTION 11. INDEMNIFICATION AND HOLD HARMLESS AGREEMENT. 

The County shall, to the full extent permitted by law, indemnify, protect, hold harmless, save 
and keep harmless the Authority and its directors, officers and employees from and against any and 
all liability, obligations, losses, claims and damages whatsoever, regardless of the cause thereof, and 
expenses in connection therewith, including, without limitation, counsel fees and expenses, penalties 
and interest arising out of or as the result of (i) the entering into of this Sublease; (ii) any accident in 
connection with the operation, use, condition or possession of the Leased Premises or any portion 
thereof resulting in damage to property or injury to or death to any person including, without 
limitation, any claim alleging latent and other defects, whether or not discoverable by the County or 
the Authority; (iii) the failure to comply with any Applicable Environmental Laws or the use, 
presence, storage, disposal or release of any Hazardous Substances on or about the Leased Premises; 
(iv) patent, trademark or copyright infringement; and (v) strict liability in tort. The indemnification 
arising under this Section 11 shall continue in full force and effect notwithstanding the full payment 
of all obligations hereunder or the termination hereof for any reason. The County and the Authority 
mutually agree to promptly give notice to each other of any claim or liability hereby indemnified 
against following the learning thereof by such party. However, notwithstanding anything to the 
contrary in this Sublease, this Section 11 provides no indemnity for liability, obligations, losses, 
claims, or damages caused by the Authority's gross negligence or willful misconduct, and the County 
shall not indemnify the Authority for the same. 

SECTION 12. DEFAULT BY COUNTY. 

(a) Events of Default. The following shall be "events of default" under this 
Sublease and the terms "event of default" and "default" shall mean, whenever they are used in this 
Sublease, any one or more of the following events: 

(i) the County shall fail to pay any Base Rental Payment required to be 
paid pursuant to Section 3.1 (a) hereof by the close of business on the day such payment is required 
pursuant to Section 3.1(a) hereof; 

(ii) the County shall fail to pay any item of Additional Rental as and 
when the same shall become due and payable pursuant to Section 3.1(b) hereof and shall fail to pay 
such Additional Rental within a period of 30 days after written notice thereof from the Authority to 
the County; 

(iii) the County shall breach any other terms, covenants or conditions 
contained herein, and shall fail to remedy any such breach with all reasonable dispatch within a 
period of 30 days after written notice thereof from the Authority to the County, or, if such breach 
cannot be remedied within such 30-day period, shall fail to institute corrective action within such 30-
day period and diligently pursue the same to completion; 
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(iv) The County shall fail to maintain insurance as required under Section 
4.3; 

(v) Any material statement, representation or warranty of the County 
pursuant to this Sublease or in connection with its execution shall have been false, incorrect or 
misleading in any material respect when made; or 

(vi) The County shall become insolvent or be unable to pay its debts and 
perform its obligations as the same become due, or the County shall be the subject of bankruptcy, 
insolvency or receivership proceedings under any applicable law. 

(b) Remedies on Default. The Authority shall have the right, at its option, or 
upon the direction of the Treasurer without any further demand or notice, (1) to terminate this 
Sublease or to keep this Sublease in full force and effect, and in either event, to reenter the Leased 
Premises and eject all parties in possession therefrom, and relet the Leased Premises as the agent and 
for the account of the County upon such terms and conditions as the Authority may deem advisable, 
in which event the rents received on such re-letting shall be applied first to the expenses of reletting 
and collection, including expenses necessary for repair or restoration of the Leased Premises to its 
original condition (taking into account normal wear and tear), reasonable attorneys' fees and any real 
estate commissions actually paid, and second to the payment of Base Rental and Additional Rental in 
accordance with this Sublease, and if a sufficient sum shall not be thus realized to pay such sums and 
other charges, then, if this Sublease shall not have been terminated, the County shall pay to the 
Authority any net deficiency existing on the date when Base Rental or Additional Rental is due 
hereunder; or (2) in lieu of the above, so long as the Authority does not terminate the County's right 
to possession, this Sublease shall continue in effect and the Authority shall have the right to enforce 
all of its rights and remedies under this Sublease, including the right to recover Base Rental and 
Additional Rental Payments as they become due under this Sublease pursuant to Section 1951.4 of 
the California Civil Code. 

The County hereby waives and agrees to hold the Authority and its assignee harmless from 
any and all claims for damages caused, or which may be caused, by the Authority, or its assignee, 
lawfully entering and taking possession of the Leased Premises, other than damages caused by the 
negligence of the Authority, or its assignee. The County agrees that the terms of this Lease constitute 
full and sufficient notice of the right of the Authority, or its assignee, to re-enter the Leased Premises 
for purposes of terminating this Lease and, alternatively, to enter upon andre let the Leased Premises 
in the event of such reentry without effecting a surrender of this Lease. 

In the event the Authority, or its assignee, elects to terminate this Lease, the County agrees to 
surrender immediately possession of the Leased Premises and to pay the Authority, or its assignee, 
all damages recoverable at law that the Authority, or its assignee, may incur by reason of default by 
the County, including, without limitation, any costs, loss or damage whatsoever arising out of, in 
connection with, or incident to any re-entry upon the Leased Premises by the Authority, or its duly 
authorized agents in accordance with such termination. In the event of a default, the County further 
agrees to reimburse the Authority, and its assignee, for any cost or expense, including attorneys' fees, 
incurred by the Authority or its assignee in connection with the exercise by the Authority, or its 
assignee, of the remedies hereunder. 

(c) In addition to the other remedies set forth above, upon the occurrence of an 
event of default, the Authority is entitled to proceed to protect and enforce the rights vested in the 
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Authority by this Sublease or by law. The provisions of this Sublease and the duties of the County 
and of its supervisors, officers or employees are enforceable by the Authority by mandamus or other 
appropriate suit, action or proceeding in any court of competent jurisdiction. Without limiting the 
generality of the foregoing, the Authority shall have the right to bring the following actions: 

(i) Accounting. By action or suit in equity to require the County and its 
supervisors, officers and employees and its assigns to account as the trustee of an express trust. 

(ii) Injunction. By action or suit in equity to enjoin any acts or things 
which may be unlawful or in violation of the rights of the Authority. 

(iii) Mandamus. By mandamus or other suit, action or proceeding at law 
or in equity to enforce the Authority's rights against the County (and its board, officers and 
employees) and to compel the County to perform and carry out its duties and obligations under the 
law and its covenants and agreements with the County as provided herein. 

(d) The County acknowledges and agrees that the rights and remedies of this 
Section 12 are being assigned by the Authority to the Treasurer pursuant to the Assignment 
Agreement and that all rights and remedies exercisable by the Authority hereunder shall, with the 
same force and effect, be exercised solely by the Treasurer. In furtherance thereof, the Authority 
hereby irrevocably appoints the Treasurer as the agent and attorney-in-fact of the Authority for the 
purposes of exercising any of the remedies hereunder. 

Except as expressly waived herein, each and every remedy of the Authority hereunder or at 
law shall be available to any assignee of the rights of the Authority hereunder and is cumulative, and 
the exercise of one remedy shall not impair the right of the Authority or its assignee to any or all 
other remedies. If any statute or rule validly shall limit the remedies given to the Authority or any 
assignee of the rights of the Authority hereunder, the Authority or its assignee nevertheless shall he 
entitled to whatever remedies are allowable under any statute or rule of law, except as otherwise 
expressly provided herein. 

The Authority or any assignee of the rights of the Authority hereunder shall not exercise its 
remedies hereunder so as to cause the portion ofBase Rental Payments designated as and comprising 
interest to be included in gross income for Federal income tax purposes or to be subject to State 
personal income taxes. Notwithstanding any other provision of this Sublease to the contrary, in no 
event shall the Authority or any assignee of the rights of the Authority hereunder have the right to 
accelerate the payment of any Base Rental hereunder. 

SECTION 13. WAIVER. 

The waiver by the Authority of any breach by the County, and the waiver by the County of 
any breach by the Authority of any term, covenant or condition hereof shall not operate as a waiver 
of any subsequent breach of the same or any other term, covenant or condition hereof. 

SECTION 14. DISCLAIMER OF WARRANTIES. 

Neither the Authority nor any person acting on its behalf has made or makes any warranty or 
representation as to the past, present or future condition of the leased premises not herein expressed, 
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and the County has entered into this sublease without representations or warranties with respect 
thereto on the part of the Authority, its agents, representatives or employees. 

SECTION 15. SUBSTITUTION AND RELEASE OF LEASED PREMISES. 

This Sublease and the Site Lease may be modified or amended at any time, with the prior 
written consent of the Treasurer, (which consent shall not be unreasonably withheld, if such 
amendment is to correct any error in the description of the Leased Premises) or to release from this 
Sublease and the Site Lease any portion of the Leased Premises (which consent shall be at the 
Treasurer's sole discretion), or to substitute other real property and improvements (the "Substituted 
Property") for the Leased Premises (which consent shall be at the Treasurer's sole discretion); and 
provided, however, that the County shall have filed with the Authority and the Treasurer all of the 
following: 

(a) Executed copies of the Sublease and the Site Lease or amendments thereto 
containing the amended legal description of the Leased Premises; 

(b) Evidence that copies of the Sublease, the Site Lease and the Assignment 
Agreement or amendments thereto containing the amended legal description of the Leased Premises 
have been duly recorded in the official records of the County Recorder of the County of Stanislaus; 

(c) A certificate of the County Representative that (i) the annual fair rental value 
of the property which will constitute the Leased Premises after such release or substitution will be at 
least equal to 100% of the maximum amount of Base Rental Payments and Additional Rental 
becoming due in the then current Sublease Year or in any subsequent Sublease Year (assuming for 
purposes of such calculation that the Additional Rental in each future Sublease Year will be equal to 
the Additional Rental in the current Sublease Year), (ii) any substitute property has a useful life 
greater than the Sublease Term; (iii) any substitute property is integral for performing the County's 
governmental functions, (iv) there is no event that has occurred and is continuing that would give rise 
to an abatement of Rental Payments with respect to the Leased Premises, as constituted, after such 
release or substitution, and (v) no event of default under this Sublease has occurred and is continuing; 

(d) A certificate of the County Representative setting forth the fair replacement 
value of the property which will constitute the Leased Premises after such release or substitution and 
evidencing that such fair replacement value is equal to or greater than the sum of the then unpaid 
Principal Components of Base Rental Payments as set forth in Exhibit "B" hereto; 

(e) In the case of substitution of property for the then existing Leased Premises, 
evidence that the County has obtained a CL TA Owner's policy or policies, or a commitment or 
commitments for such policies. Each such insurance instrument, when issued, shall insure such 
substituted property subject only to such exceptions as do not substantially interfere with the 
County's right to use and occupy such substituted property and as will not result in an abatement of 
Rental Payments payable by the County under this Sublease; 

(f) An opinion of counsel stating that such amendment or modification (i) is 
authorized or permitted by the Constitution and laws of the State and by this Sublease; (ii) complies 
with the terms of the Constitution and laws of the State and of this Sublease; and (iii) will, upon the 
execution and delivery thereof, be valid and binding upon the Authority and the County in 
accordance with its terms; and 
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(g) Such other or additional information and documents as the Treasurer may 
reasonably require to evidence the value of the Leased Premises following such release of 
substitution including without limitation an insurance valuation or third party appraisal. 

SECTION 16. NOTICES. 

All notices, requests, demands and other communications under this Sublease shall be in 
writing (unless otherwise specified herein) and shall be sufficiently given on the date of service if 
served personally upon the person to whom notice is to be given or on receipt if sent by telex or other 
telecommunication facility or courier or, if mailed by first-class mail, postage prepaid, and properly 
addressed as follows: 

To the County: 

Stanislaus County 
1010 lOth Street, Suite 2500 
Modesto, CA 95354 
Attention: ChiefExecutive Officer 
Phone: (209) 525-6333 
Fax: (209) 544-6226 

To the Authority: 

Stanislaus County Capital Improvements Financing Authority 
c/o County of Stanislaus 
1010 1Oth Street, Suite 6800 
Modesto, CA 95354 
Attention: Chairman 

To the Treasurer: 

Treasurer/Tax Collector of the County of Stanislaus 
1010 lOth Street, Suite 6800 
Modesto, CA 95354 
Attention: Treasurer 
Phone: (209) 525-6388 
Fax: (209) 525-7868 

or to such other address or addresses as any such person shall have designated to the others by notice 
given in accordance with the provisions ofthis Section 16. 

SECTION 17. VALIDITY. 

If any one or more of the terms, provisiOns, promises, covenants or conditions of this 
Sublease shall to any extent be adjudged invalid, unenforceable, void or voidable for any reason 
whatsoever by a court of competent jurisdiction, then each and all of the remaining terms, provisions, 
promises, covenants and conditions of this Sublease shall not be affected thereby and shall be valid 
and enforceable to the fullest extent permitted by law. 
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If for any reason this Sublease shall be held by a court of competent jurisdiction to be void, 
voidable or unenforceable by the Authority or by the County, or if for any reason it is held by such a 
court that any of the covenants and agreements of the County hereunder, including the covenant to 
pay Base Rental and Additional Rental hereunder, is unenforceable for the full term hereof, then and 
in such event for and in consideration of the right of the County to possess, occupy and use the 
Leased Premises, which right in such event is hereby granted, this Sublease shall thereupon become 
and shall be deemed to be a lease from year to year under which the annual Base Rental Payments 
and Additional Rental Payments herein specified will be paid by the County. 

SECTION 18. LAW GOVERNING; VENUE. 

This Sublease is made in the State under the Constitution and laws of the State and is to be so 
construed. If any party to this Sublease initiates any legal or equitable action to enforce the terms of 
this Sublease, to declare the rights of the parties under this Sublease or which relates to this Sublease 
in any manner, each such party agrees that the place of making and for performance of this Sublease 
shall be the County of Stanislaus, State of California, and the proper venue for any such action is the 
Superior Court of the State of California, in and for the County of Stanislaus. 

SECTION 19. AMENDMENT. 

The Sublease may be amended in writing by agreement between the Authority and the 
County, with the consent in writing of the Treasurer. The Site Lease may be amended in writing by 
agreement between the Authority and the County, with the consent in writing of the Treasurer. 
Notwithstanding the foregoing, the Site Lease, the Sublease and the rights and obligations provided 
thereby may also be modified or amended at any time without the consent of the Treasurer, upon the 
written agreement of the parties thereto, but only (1) for the purpose of curing any ambiguity or 
omission relating thereto, or of curing, correcting or supplementing any defective provision 
contained in the Site Lease or the Sublease, (2) to modify or amend the description of the Leased 
Premises pursuant to Section 15 of the Sublease or (3) for any other reason, provided that such 
modification or amendment does not materially adversely affect the interests of the Treasurer; 
provided however, that the Authority and the County may rely in entering into any such amendment 
or modification thereof upon the opinion of counsel stating that the requirements of this sentence 
have been met with respect to such amendment or modification. 

SECTION 20. EXCESS PAYMENTS. 

Notwithstanding anything contained herein to the contrary, if for any reason, including but 
not limited to damage, destruction, condemnation, transfer, sale or disposition, the County or the 
Treasurer receive payments, proceeds or awards with respect to the Leased Premises in excess of the 
amount necessary to pay or prepay all of the Outstanding Principal Components of Base Rental 
Payments, such excess shall represent the County's equity interest in the Leased Premises and shall 
all be paid to the County. 

SECTION 21. NO MERGER. 

If both the Authority's and the County's estate under this or any other lease relating to the 
Leased Premises or any portion thereof shall at any time or for any reason become vested in one 
owner, this Sublease and the estate created hereby shall not be destroyed or terminated by the 
doctrine of merger unless the County so elects as evidenced by recording a written declaration so 
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stating, and, unless and until the County so elects, the County shall continue to have and enjoy all of 
its rights and privileges as to the separate estates. 

SECTION 22. FURTHER ASSURANCES AND CORRECTIVE INSTRUMENTS. 

The County and the Authority agree that they will, from time to time, execute, acknowledge 
and deliver, or cause to be executed, acknowledged and delivered, such supplements hereto and such 
further instruments as may reasonably be required for correcting any inadequate or incorrect 
description of the Leased Premises leased hereby or intended to be so leased or for carrying out the 
expressed intention of this Sublease. 

SECTION 23. EXECUTION IN COUNTERPARTS. 

This Sublease may be executed in several counterparts, each of which shall be deemed to be 
an original, and all of which together shall constitute but one and the same agreement. 

21 
DOCSOC/1629962v3/0227 49-0031 



IN WITNESS WHEREOF, the parties hereto have executed this Sublease as of the date first 
above written. 

ATTEST: 

Secretary 

ATTEST: 

Clerk 

DOCSOC/1629962v3/0227 49-0031 

STANISLAUS COUNTY CAPITAL 
IMPROVEMENTS FINANCING AUTHORITY, as 
Authority 

By: 
Chairman 

COUNTY OF STANISLAUS, CALIFORNIA, as 
County 

By: 
Chairman 
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CERTIFICATE OF ACCEPTANCE 

This is to certify that the interest in the Leased Premises conveyed under the foregoing to the 
County of Stanislaus, a political subdivision of the State of California, duly organized under the laws 
of the State of California, is hereby accepted by the undersigned officer or agent on behalf of the 
Board of Supervisors of the County of Stanislaus, pursuant to authority conferred by resolution of the 
Board of Supervisors adopted on July 16, 2013 and the grantee consents to recordation thereof by its 
duly authorized officer. 

Dated: , 2013 ----- COUNTY OF STANISLAUS 

By: 
County Executive Officer 
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EXHIBIT A 

DESCRIPTION OF THE LEASED PREMISES 

Real property in the unincorporated area of the County of Stanislaus, State of California, described as 
follows: 

Salida Library 

Gallo Center for the Arts 

1th Street Office Building (832 12th Street) 

12th Street Parking Garage 

A-1 
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EXHIBITB 

DESCRIPTION OF IMPROVEMENTS INCLUDED IN LEASED PREMISES 

Real property in the unincorporated area of the County of Stanislaus, State of California, described as 
follows: 

Salida Library 

All improvements located on the real property described in Exhibit A for the Salida Library. 

Gallo Center for the Arts 

All improvements located on the real property described in Exhibit A for Gallo Center for the 
Arts. 

12th Street Office Building 

Floors 3, 4 and 5 of the office building located at 832 12th Street on the real property 
described in Exhibit A for the 12th Street Office Building. 

12th Street Parking Garage 

All improvements located on the real property described in Exhibit A for the 12th Street 
Parking Garage. 
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EXHIBITC 

BASE RENTAL PAYMENTS 

The Base Rental Payments shall be comprised of the following Interest Components and 
Principal Components: 

Payment 
Date/Period 

Ending 
Principal 

Component 

DOCSOC/1629962v3/022749-0031 

Interest 
Rate 

Interest 
Component 

C-1 

Total Base Rental 
for Fiscal Year 

Total Base Rental Ended June 30 



STATE OF CALIFORNIA 

COUNTY OF STANISLAUS 

On before me, , Notary Public, 
personally appeared , who proved 
to me on the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to 
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the 
entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal 

SIGNATURE OF NOTARY PUBLIC 
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STATE OF CALIFORNIA 

COUNTY OF STANISLAUS 

On before me, , Notary Public, 
personally appeared , who proved 
to me on the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to 
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the 
entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal 

SIGNATURE OF NOTARY PUBLIC 
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RECORDING REQUEST BY: ) 
County of Stanislaus ) 
AND WHEN RECORDED MAIL TO: ) 
Stradling Y occa Carlson & Rauth ) 
660 Newport Center Drive, Suite 1600 ) 
Newport Beach, California 92660 ) 
Attention: Robert J. Whalen, Esq. ) 

[Space above tor recorder's use.] 

This document is recorded for the benefit of the 
County of Stanislaus, and the recording is fee exempt 
under Section 27383 of the Government Code. 

SITE LEASE 

between 

COUNTY OF STANISLAUS 

and 

STANISLAUS COUNTY CAPITAL IMPROVEMENTS FINANCING AUTHORITY 
COUNTY OF STANISLAUS 

(Series 2004A and 2004B Certificates of Participation Refinancing) 

Dated as of August 1, 2013 
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SITE LEASE 

(Series 2004A and 2004B Certificates of Participation Refinancing) 

This Site Lease is made and entered into as of August 1, 2013, by and between the 
COUNTY OF STANISLAUS, a political subdivision of the State of California (the "State") duly 
organized and existing under and by virtue of the laws of the State, as lessor (the "County"), and the 
STANISLAUS COUNTY CAPITAL IMPROVEMENTS FINANCING AUTHORITY, a joint 
powers authority duly organized and existing under the laws of the State, as lessee (the "Authority"). 

WHEREAS, the County has entered into this Site Lease (the "Site Lease") with the 
Authority for the purpose of leasing the real property described in Exhibit A hereto and the 
improvements thereon as and to the extent described in Exhibit B hereto (such real property and 
improvements are together referred to herein as the "Leased Premises"), to the Authority, as lessee 
hereunder; and 

WHEREAS, the County intends to sublease the Leased Premises from the Authority, 
pursuant to the terms of that certain Facilities Sublease, dated the date hereof, between the Authority 
and the County (the "Sublease") in order to obtain funds to refund and prepay the outstanding portion 
of the County of Stanislaus Certificates of Participation (2004A Capital Improvement Projects) 
Series 2004A and the County of Stanislaus Certificates of Participation (2004B Capital Improvement 
Projects) Series 2004B (such portion being referred to herein as the "Prior Certificates"), which 
refunding will lower the County's costs of financing and provide a benefit to the County; and 

WHEREAS, by resolution of the Board of Supervisors of the County, the County has 
duly authorized the execution and delivery of this Site Lease; 

NOW, THEREFORE, in consideration ofthe mutual covenants contained herein, and 
for other valuable consideration, it is hereby mutually agreed as follows: 

SECTION 1. Definitions. Unless the context otherwise requires, the capitalized 
terms herein which are not defined herein shall have the meanings specified in the Sublease. 

SECTION 2. Sublease of the Leased Premises; Substitution. The County hereby 
leases to the Authority and the Authority hereby leases from the County the Leased Premises, on the 
terms and conditions hereinafter set forth, subject to any easements, encumbrances and restrictions of 
record. 

The County reserves the right at any time to substitute other real property and 
improvements for all or a portion of the Leased Premises, upon compliance with the provisions of 
Section 15 of the Sublease (a "Substitution"). In the event of such Substitution, the parties hereto 
agree to execute the appropriate documents evidencing the termination of the Authority's right 
hereunder in the prior Leased Premises, or any portion thereof, and its acceptance of an interest in the 
new Leased Premises, such documents to include the replacement of Exhibits A and B hereto with 
new Exhibits A and B accurately describing the substitute real property and any improvements 
thereon. The Authority shall not be entitled to any offset, abatement or reduction in rental hereunder 
as a result of any Substitution. 

DOCSOC/1629980v3/022749-0031 



SECTION 3. Term. The term ofthis Site Lease shall commence as ofthe Delivery 
Date for the Certificates and shall remain in effect until the earlier of August 1, 2017 or the date of 
expiration of the Sublease as provided for by Section 2 thereof, unless such term is sooner terminated 
as hereinafter provided, however, if the term of the Sublease is extended pursuant to Section 2 of the 
Sublease, the term of this Site Lease shall also be extended, except that the term of this Site Lease 
shall in no event extend beyond August 1, 2027. 

SECTION 4. Rental. The Authority, or any assignee or successor in interest of the 
Authority under this Site Lease, shall pay upon execution and delivery of this Site Lease to the 
County as and for rental hereunder, the sum of $ by causing such amount to be 
deposited with The Bank of New York Mellon N.A., as trustee for the Prior Certificates (the 
"Trustee"), which amount will be applied, together with other funds held by the Trustee, to prepay 
the Prior Certificates in whole. As additional consideration for the leasing of the Leased Premises to 
it, the Authority shall execute and deliver the Sublease. The Authority hereby waives any right that it 
may have under the laws of the State of California to receive a rebate of any rent paid hereunder in 
full or in part in the event there is a substantial interference with the use and right of possession by 
the Authority or its sublessee of the Leased Premises or any portion thereof as a result of material 
damage, destruction or condemnation. 

SECTION 5. Purpose. The Authority shall sublease back the Leased Premises to 
the County pursuant to the Sublease for the purposes described in the Sublease and for such purposes 
as may be incidental thereto. 

SECTION 6. Representations, Warranties and Covenants. The County represents 
and warrants that it is the owner in fee of the Leased Premises. The Authority covenants that it shall 
not encumber the Leased Premises except for Permitted Encumbrances. 

SECTION 7. Sale and Assignment by Authority. The County acknowledges and 
consents to the sale and assignment by the Authority of its right, title and interest in and to this Site 
Lease to the Treasurer/Tax Collector of the County (the "Treasurer"), under the terms of the 
Assignment and Purchase Agreement dated as of the date hereof, between the Authority and the 
Treasurer. No other sale or assignment of any rights hereunder shall be permitted without the 
consent of the County. 

SECTION 8. Actions on Termination. The Authority agrees, upon the termination 
of this Site Lease, to quit and surrender the Leased Premises in the same good order and condition as 
it was in at the time the real property then constituting the Leased Premises became subject to this 
Site Lease, reasonable wear and tear excepted, and agrees that any permanent improvements and 
structures existing upon the real property comprising the Leased Premises at the time of the 
termination of this Site Lease shall remain thereon and all interest therein shall vest in the County 
free and clear of any interest ofthe Authority. 

SECTION 9. Quiet Enjoyment. The Authority at all times during the term of this 
Site Lease shall peaceably and quietly have, hold and enjoy all of the Leased Premises, subject only 
to Permitted Encumbrances. 

SECTION 10. Default. In the event the Authority shall be in default in the 
performance of any obligation on its part to be performed under the terms of this Site Lease, which 
default continues for 30 days following written notice to and demand for correction thereof by the 
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County, the County may exercise any and all remedies granted by law which do not adversely affect 
the interests of the Treasurer; provided that the County may not terminate this Site Lease and shall 
exercise only remedies providing for specific performance hereunder. 

SECTION 11. Taxes. The County covenants and agrees to pay any and all 
assessments of any kind or character and also all taxes, including possessory interest taxes, levied or 
assessed upon the Leased Premises. 

SECTION 12. Eminent Domain. In the event the whole or any part of the Leased 
Premises is taken by eminent domain proceedings, the interest of the Authority shall be recognized 
and is hereby determined to be the total amount of the unpaid Principal Components of the Base 
Rental Payments under the Sublease. 

SECTION 13. Partial Invalidity. If any one or more of the terms, provisions, 
covenants or conditions of this Site Lease shall to any extent be declared invalid, unenforceable, void 
or voidable for any reason whatsoever by a court of competent jurisdiction, the finding or order or 
decree of which becomes final, none of the remaining terms, provisions, covenants and conditions of 
this Site Lease shall be affected thereby, and each provision of this Site Lease shall be valid and 
enforceable to the fullest extent permitted by law. 

SECTION 14. Applicable Law. This Site Lease shall be governed by and construed 
in accordance with the laws of the State. 

SECTION 15. Representatives. Whenever under the provisions of this Site Lease 
the approval of the Authority or the County is required, or the Authority or the County is required to 
take some action at the request of the other, such approval or such request shall be given for the 
Authority by an authorized officer of the Authority and for the County by a County Representative 
and any party hereto shall be authorized to rely upon any such approval or request. 

SECTION 16. Notices. All notices or other communications hereunder shall be in 
writing and shall be sufficiently given and shall be deemed given when delivered or mailed by 
certified mail, postage prepaid: 

If to the County: 

County of Stanislaus 
1010 lOth Street, Suite 6800 
Modesto, California 95354 
Attention: Chief Executive Officer 

If to the Authority: 

Stanislaus County Capital Improvements Financing Authority 
1 01 0 1Oth Street, Suite 6800 
Modesto, California 95354 
Attention: Chairman 

The Authority and the County, by notice given hereunder, may designate different 
addresses to which subsequent notices or other communications will be sent. 
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SECTION 17. Captions. The captions or headings in this Site Lease are for 
convenience only and in no way define, limit or describe the scope or intent of any provision or 
section of this Site Lease. 

SECTION 18. Execution in Counterparts. This Site Lease may be executed in any 
number of counterparts, each of which shall be deemed to be an original but all together shall 
constitute but one and the same instrument. 

SECTION 19. Amendment. The terms of this Site Lease shall not be waived, 
altered, modified, supplemented or amended in any manner whatsoever, except by written instrument 
signed by the Authority and the County, with the prior written consent of the Treasurer. 

SECTION 20. Waste. The Authority agrees that at all times that it is in possession 
of the Leased Premises, it will not commit, suffer or permit any waste on the Leased Premises, and 
that it will not willfully or knowingly use or permit the use of the Leased Premises for any illegal 
purpose or act. 

SECTION 21. Further Assurances and Corrective Instruments. The County and the 
Authority agree that they will, from time to time, execute, acknowledge and deliver, or cause to be 
executed, acknowledged and delivered, such supplements hereto and such further instruments as may 
reasonably be required for correcting any inadequate or incorrect description of the Leased Premises 
leased or intended to be leased hereunder or for carrying out the expressed intention of this Site 
Lease and the Sublease. 

SECTION 22. Waiver of Personal Liability. All liabilities under this Site Lease on 
the part of the Authority shall be solely liabilities ofthe Authority as a joint powers authority, and the 
County hereby releases each and every director and officer of the Authority of and from any personal 
or individual liability under this Site Lease. No director or officer of the Authority shall at any time 
or under any circumstances be individually or personally liable under this Site Lease to the County or 
to any other party whomsoever for anything done or omitted to be done by the Authority hereunder. 

All liabilities under this Site Lease on the part of the County shall be solely liabilities 
of the County, and the Authority hereby releases each and every member of the Board of 
Supervisors, officer and employee of the County of and from any personal or individual liability 
under this Site Lease. No member of the Board of Supervisors, officer or employee of the County 
shall at any time or under any circumstances be individually or personally liable under this Site Lease 
to the Authority or to any other party whomsoever for anything done or omitted to be done by the 
County hereunder. 
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IN WITNESS WHEREOF, the parties have caused this Site Lease to be executed by 
their duly authorized officers on the date and year first above written. 

ATTEST: 

Clerk to the Board of Supervisors 

ATTEST: 

Secretary 
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COUNTY OF STANISLAUS, as Lessor 

By: -----------------------------
Chief Executive Officer 

STANISLAUS COUNTY CAPITAL 
IMPROVEMENTS FINANCING AUTHORITY, 
as Lessee 

By: -----------------------------
Chairman 
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CERTIFICATE OF ACCEPTANCE 

This is to certify that the interest in real property conveyed under the foregoing to the 
Stanislaus County Capital Improvements Financing Authority (the "Authority"), a body corporate 
and politic, is hereby accepted by the undersigned officer or agent on behalf of the Board of the 
Authority, pursuant to authority conferred by resolution of the said Board adopted on July 16, 2013, 
and the grantee consents to recordation thereof by its duly authorized officer. 

Dated: ____ ,2013 

ATTEST: 

Secretary 
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STANISLAUS COUNTY CAPITAL 
IMPROVEMENTS FINANCING AUTHORITY, 
as Lessee 

By: ----------------------------
Chairman 
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STATE OF CALIFORNIA 

COUNTY OF STANISLAUS 

On before me, , Notary Public, 
personally appeared , who proved 
to me on the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to 
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the 
entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal 

SIGNATURE OF NOTARY PUBLIC 
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STATE OF CALIFORNIA 

COUNTY OF STANISLAUS 

On before me, , Notary Public, 
personally appeared , who proved 
to me on the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to 
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the 
entity upon behalf of which the person( s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal 

SIGNATURE OF NOTARY PUBLIC 
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EXHIBIT A 

LEGAL DESCRIPTION OF THE LEASED PREMISES 

Real property in the unincorporated area of the County of Stanislaus, State of California, described as 
follows: 

Salida Library 

Gallo Center for the Arts 

1 th Street Office Building (832 121
h Street) 

1 th Street Parking Garage 

A-1 
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EXHIBITB 

DESCRIPTION OF IMPROVEMENTS INCLUDED IN LEASED PREMISES 

Real property in the unincorporated area of the County of Stanislaus, State of California, described as 
follows: 

Salida Library 

All improvements located on the real property described in Exhibit A for the Salida Library. 

Gallo Center for the Arts 

All improvements located on the real property described in Exhibit A for Gallo Center for the 
Arts. 

12th Street Office Building 

Floors 3, 4 and 5 of the office building located at 832 1th Street on the real property 
described in Exhibit A for the 1th Street Office Building and all of the County's rights in the 
common areas of the building. 

12th Street Parking Garage 

All improvements located on the real property described in Exhibit A for the 1th Street 
Parking Garage. 

B-1 
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RECORDING REQUESTED BY ) 
AND WHEN RECORDED MAIL TO: ) 

Stradling Y occa Carlson & Rauth 
660 Newport Center Drive, Suite 1600 
Newport Beach, CA 92660 
Attn: Robert J. Whalen, Esq. 

) 
) 
) 
) 
) 

[Space above for Recorder's use) 

ASSIGNMENT AND PURCHASE AGREEMENT 

by and between 

STANISLAUS COUNTY CAPITAL IMPROVEMENTS FINANCING AUTHORITY, 

as assignor 

and 

TREASURER/TAX COLLECTOR OF THE COUNTY OF STANISLAUS, 

acting on behalf of the Stanislaus County Treasury Pool, as assignee 

Relating to 

COUNTY OF STANISLAUS 
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ASSIGNMENT AND PURCHASE AGREEMENT 
(Series 2004A and 2004B Certificates of Participation Refinancing) 

THIS ASSIGNMENT AND PURCHASE AGREEMENT, dated as of August 1, 2013 and 
effective as of the date of recordation hereof (this "Assignment Agreement"), is made by and 
between STANISLAUS COUNTY CAPITAL IMPROVEMENTS FINANCING AUTHORITY, 
a California joint powers authority (the "Assignor"), as assignor, and the TREASURER/TAX 
COLLECTOR OF THE COUNTY OF STANISLAUS, acting on behalf of the Stanislaus County 
Treasury Pool (the "Assignee"), as assignee. 

W I T N E S S E T H: 

WHEREAS, the Assignor and the County of Stanislaus (the "County") have entered into a 
Site Lease, dated as of August 1, 2013 (the "Site Lease"), pursuant to which the County agreed to 
lease certain real property, together with certain of the improvements located thereon, located in the 
County of Stanislaus, California, as more particularly described in Exhibits A and B thereto (the 
"Leased Premises") to the Assignor; and 

WHEREAS, the County and the Assignor have entered into a Facilities Sublease, dated as of 
August 1, 2013 (the "Sublease"), pursuant to which the Assignor has agreed to lease the Leased 
Premises to the County, in consideration for which the County has agreed to pay Base Rental 
Payments and Additional Rental, all as more particularly described in the Sublease; and 

WHEREAS, for valuable consideration to be paid by the Assignee, the Assignor desires to 
sell, assign and transfer all of its right, title and interest in and to the Site Lease and the Sublease 
(subject to certain exceptions as set forth in Section 2 below) to the Assignee on the terms and 
conditions set forth herein; 

NOW, THEREFORE, in consideration of the foregoing and the mutual covenants 
and conditions contained herein, the parties hereto agree as follows: 

SECTION 1. Definitions. All capitalized terms used herein without definition shall have 
the meanings given to such terms in the Sublease. 

SECTION 2. Assignment. As consideration for the receipt of$ paid to it by the 
Assignee (the "Purchase Price"), the Assignor does hereby sell, assign and transfer to the Assignee, 
all of the Assignor's rights, title and interest in and to the Site Lease and the Sublease (excepting only 
the Assignor's rights to receive indemnification and payments under Section 11 of the Sublease, 
referred to herein as the "Reserved Rights"), including the Assignor's right to receive Base Rental 
Payments, as well as its rights to enforce payment of such Base Rental Payments when due or 
otherwise to protect its interest in the event of a default or termination by the County under the 
Sublease, in accordance with the terms thereof. 
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SECTION 3. Agreement to Purchase and Acceptance of Assignment. The Assignee 
hereby agrees to purchase and accepts the assignment of all of the Assignor's rights, title and interest 
in and to the Site Lease and the Sublease, except for the Reserved Rights. 

SECTION 4. No Additional Rights or Duties. This Assignment Agreement shall not 
confer any rights upon the Assignee beyond those expressly provided in the Site Lease and the 
Sublease, nor impose any duties, obligation or responsibilities upon the Assignee. This Assignment 
Agreement shall not impose any duties, obligations or responsibilities upon the Assignor or the 
County beyond those expressly provided in the Site Lease and the Sublease or as otherwise set forth 
herein. 

SECTION 5. No Subsequent Sale or Assignment by the Assignee. The Assignee's right, 
title and interest in and to the Site Lease, the Sublease and this Agreement may not be further sold or 
assigned by the Assignee either in whole or in part. 

SECTION 6. Further Assurances. The Assignor will make, execute and deliver any and 
all such further resolutions, instruments and assurances as may be reasonably necessary or proper to 
carry out the intention or to facilitate the performance of this Assignment Agreement, and to assure 
and confirm to the Assignee the rights and benefits intended to be conveyed pursuant hereto. 

SECTION 7. Amendments. This Assignment Agreement may be amended by an 
instrument in writing executed by the Assignor and the Assignee, with the written consent of the 
County. 

SECTION 8. Governing Law; Venue. This Assignment Agreement is made in the State of 
California under the Constitution and laws of the State of California and is to be so construed. If any 
party to this Assignment Agreement initiates any legal or equitable action to enforce the terms of this 
Assignment Agreement, to declare the rights of the parties under this Assignment Agreement or 
which relates to this Assignment Agreement in any manner, each such party agrees that the place of 
making and for performance of this Assignment Agreement shall be the County of Stanislaus, State 
of California, and the proper venue for any such action is the Superior Court of the State of 
California, in and for the County of Stanislaus. 

SECTION 9. Consideration Paid by Assignee. The parties acknowledge that the 
recordation of this Assignment Agreement will evidence that the Assignee has paid the Purchase 
Price referenced in Section 2 above as consideration for the execution of this Assignment Agreement 
by the Assignor and the assignment of rights set forth herein. Such amount shall be paid by the 
Assignee in accordance with instructions to be delivered to the Assignee by the County. 

SECTION 10. Counterparts. This Assignment Agreement may be executed in several 
counterparts, each of which shall be an original and all of which together shall constitute but one and 
the same agreement. 
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IN WITNESS WHEREOF, the parties hereto have executed this Assignment Agreement as 
of the date first above written. 

ATTEST: 

By: 
Title: Secretary 

STANISLAUS COUNTY CAPITAL 
IMPROVEMENTS FINANCING AUTHORITY, as 
assignor 

By: 
Title: Chairman 

[SIGNATURES CONTINUED ON NEXT PAGE} 

S-1 
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[SIGNATURE PAGE CONTINUED] 

TREASURER-TAX COLLECTOR OF THE 
COUNTY OF STANISLAUS, acting on behalf of the 
Stanislaus County Treasury Pool, as assignee 

By: 
Title: 

S-2 



EXHIBIT A 

LEGAL DESCRIPTION OF THE LEASED PREMISES 

Real property in the unincorporated area of the County of Stanislaus, State of California, 
described as follows: 

Salida Library 

Gallo Center for the Arts 

12th Street Office Building (832 12th Street) 

12th Street Parking Garage 

A-1 
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ACKNOWLEDGMENT 

STATE OF CALIFORNIA 

COUNTY OF STANISLAUS 

On before me, , Notary Public, 
personally appeared , who proved 
to me on the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to 
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the 
entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal 

SIGNATURE OF NOTARY PUBLIC 
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STATE OF CALIFORNIA 

COUNTY OF STANISLAUS 

ACKNOWLEDGMENT 

) 
) ss. 
) 

On before me, , Notary Public, 
personally appeared , who proved 
to me on the basis of satisfactory evidence to be the person(s) whose names(s) is/are subscribed to 
the within instrument and acknowledged to me that he/she/they executed the same in his/her/their 
authorized capacity(ies), and that by his/her/their signature(s) on the instrument the person(s), or the 
entity upon behalf of which the person(s) acted, executed the instrument. 

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing 
paragraph is true and correct. 

WITNESS my hand and official seal 

SIGNATURE OF NOTARY PUBLIC 
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AGREEMENT 
FOR 

PROFESSIONAL SERVICES 

This Agreement for Professional Services is made and entered into by and between the 
County of Stanislaus ("Cou_r2!y'') and KNN Public Finance, a Division of Zions First National 
Bank("Consultant"), as of -Jv..l(j I to 1 ;:;1..013 , 2013 (the "Agreement"). 

Introduction 

WHEREAS, the County has a need for financial consulting services; 

WHEREAS, the Consultant is specially trained, experienced and competent to perform 
and has agreed to provide such services; and 

NOW, THEREFORE, in consideration of the mutual promises, covenants, terms and 
conditions hereinafter contained, the parties hereby agree as follows: 

Terms and Conditions 

1 . Scope of Work 

1.1 The Consultant shall furnish to the County upon execution of this Agreement or 
receipt of the County's written authorization to proceed, those services and work set forth in 
Exhibit A, which is attached hereto and, by this reference, made a part hereof. 

1.2 All documents, drawings and written work product prepared or produced by the 
Consultant under this Agreement, including without limitation electronic data files, are the 
property of the Consultant; provided, however, the County shall have the right to reproduce, 
publish and use all such work, or any part thereof, in any manner and for any purposes 
whatsoever and to authorize others to do so. If any such work is copyrightable, the Consultant 
may copyright the same, except that, as to any work which is copyrighted by the Consultant, the 
County reserves a royalty-free, non-exclusive, and irrevocable license to reproduce, publish, and 
use such work, or any part thereof, and to authorize others to do so. The County shall defend, 
indemnify and hold harmless the Consultant and its officers, employees, agents, 
representatives, subcontractors and consultants from and against all claims, damages, losses, 
judgments, liabilities, expenses and other costs, arising out of or resulting from the County's 
reuse of the documents and drawings prepared by the Consultant under this Agreement. 

1.3 Services and work provided by the Consultant under this Agreement will be 
performed in a timely manner in accordance with a schedule of work set forth in Exhibit A. If 
there is no schedule, the hours and times for completion of said services and work are to be set 
by the Consultant; provided, however, that such schedule is subject to review by and 
concurrence of the County. 

1.4 The Consultant shall provide services and work under this Agreement consistent 
with the requirements and standards established by applicable federal, state and County laws, 
ordinances, regulations and resolutions. The Consultant represents and warrants that it will 
perform its work in accordance with generally accepted industry standards and practices for the 
profession or professions that are used in performance of this Agreement and that are in effect 

Prof. Serv. Agmt. (Rev. 2.12.07') 

Page 1 of 11 pages 

KNN Public Finance 
Team #28716 



at the time of performance of this Agreement. Except for that representation and any 
representations made or contained in any proposal submitted by the Consultant and any reports 
or opinions prepared or issued as part of the work performed by the Consultant under this 
Agreement, Consultant makes no other warranties, either express or implied, as part of this 
Agreement. 

1.5 If the Consultant deems it appropriate to employ a consultant, expert or 
investigator in connection with the performance of the services under this Agreement, the 
Consultant will so advise the County and seek the County's prior approval of such employment. 
Any consultant, expert or investigator employed by the Consultant will be the agent of the 
Consultant not the County. 

2. Consideration 

2.1 The Consultant shall be compensated on either a time and materials basis or a 
lump sum basis, as provided in Exhibit A attached hereto. 

2.2 Except as expressly provided in this Agreement, Consultant shall not be entitled 
to nor receive from County any additional consideration, compensation, salary, wages or other 
type of remuneration for services rendered under this Agreement, including, but not limited to, 
meals, lodging, transportation, drawings, renderings or mockups. Specifically, Consultant shall 
not be entitled by virtue of this Agreement to consideration in the form of overtime, health 
insurance benefits, retirement benefits, disability retirement benefits, sick leave, vacation time, 
paid holidays or other paid leaves of absence of any type or kind whatsoever. 

2.3 The Consultant shall provide the County with a monthly or a quarterly statement, 
as services warrant, of fees earned and costs incurred for services provided during the billing 
period, which the County shall pay in full within 30 days of the date each invoice is approved by 
the County. The statement will generally describe the services performed, the applicable rate or 
rates, the basis for the calculation of fees, and a reasonable itemization of costs. All invoices for 
services provided shall be forwarded in the same manner and to the same person and address 
that is provided for service of notices herein. 

2.4 County will not withhold any Federal or State income taxes or Social Security tax 
from any payments made by County to Consultant under the terms and conditions of this 
Agreement. Payment of all taxes and other assessments on such sums is the sole responsibility 
of Consultant. County has no responsibility or liability for payment of Consultant's taxes or 
assessments. 

3. Term 

3.1 The term of this Agreement shall be from the date of this Agreement until 
completion of the agreed upon services unless sooner terminated as provided below or unless 
some other method or time of termination is listed in Exhibit A. 

3.2 Should either party default in the performance of this Agreement or materially 
breach any of its provisions, the other party, at that party's option, may terminate this Agreement 
by giving written notification to the other party. 

3.3 The County may terminate this agreement upon 30 days prior written notice. 
Termination of this Agreement shall not affect the County's obligation to pay for all fees earned 
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and reasonable costs necessarily incurred by the Consultant as provided in Paragraph 2 herein, 
subject to any applicable setoffs. 

3.4 This Agreement shall terminate automatically on the occurrence of (a) bankruptcy 
or insolvency of either party, or (b) sale of Consultant's business. 

4. Required Licenses. Certificates and Permits 

Any licenses, certificates or permits required by the federal, state, county or municipal 
governments for Consultant to provide the services and work described in Exhibit A must be 
procured by Consultant and be valid at the time Consultant enters into this Agreement. Further, 
during the term of this Agreement, Consultant must maintain such licenses, certificates and 
permits in full force and effect. Licenses, certificates and permits may include but are not limited 
to driver's licenses, professional licenses or certificates and business licenses. Such licenses, 
certificates and permits will be procured and maintained in force by Consultant at no expense to 
the County. 

5. Office Space, Supplies, Equipment, Etc. 

Unless otherwise provided in this Agreement, Consultant shall provide such office space, 
supplies, equipment, vehicles, reference materials and telephone service as is necessary for 
Consultant to provide the services under this Agreement. The Consultant--not the County--has 
the sole responsibility for payment of the costs and expenses incurred by Consultant in providing 
and maintaining such items. 

6. Insurance 

6.1 Consultant shall take out, and maintain during the life of this Agreement, 
insurance policies with coverage at least as broad as follows: 

6.1.1 General Liability. Commercial general liability insurance 
covering bodily injury, personal injury, property damage, products and completed 
operations with limits of no less than One Million Dollars ($1 ,000,000) per incident 
or occurrence. If Commercial General Liability Insurance or other form with a 
general aggregate limit is used, either the general aggregate limit shall apply 
separately to any act or omission by Consultant under this Agreement or the 
general aggregate limit shall be twice the required occurrence limit. 

6.1.2 Professional Liability Insurance. Professional errors and 
omissions (malpractice) liability insurance with limits of no less than One Million 
Dollars ($1 ,000,000) aggregate. Such professional liability insurance shall be 
continued for a period of no less than one year following completion of the 
Consultant's work under this Agreement. 

6.1.3 Automobile Liability Insurance. If the Consultant or the 
Consultant's officers, employees, agents or representatives utilize a motor vehicle 
in performing any of the work or services under this Agreement, owned/non
owned automobile liability insurance providing combined single limits covering 
bodily injury and property damage liability with limits of no less than One Million 
Dollars ($1 ,000,000) per incident or occurrence. 
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6.1.4 Workers' Compensation Insurance. Workers' Compensation 
insurance as required by the California Labor Code. In signing this contract, the 
Consultant certifies under section 1861 of the Labor Code that the Consultant is 
aware of the provisions of section 3700 of the Labor Code which requires every 
employer to be insured against liability for workmen's compensation or to 
undertake self-insurance in accordance with the provisions of that code, and that 
the Consultant will comply with such provisions before commencing the 
performance of the work of this Agreement. 

6.2 Any deductibles, self-insured retentions or named insureds must be declared in 
writing and approved by County. At the option of the County, either: (a) the insurer shall reduce 
or eliminate such deductibles, self-insured retentions or named insureds, or (b) the Consultant 
shall provide a bond, cash, letter of credit, guaranty or other security satisfactory to the County 
guaranteeing payment of the self-insured retention or deductible and payment of any and all 
costs, losses, related investigations, claim administration and defense expenses. The County, 
in its sole discretion, may waive the requirement to reduce or eliminate deductibles or self
insured retentions, in which case, the Consultant agrees that it will be responsible for and pay 
any self-insured retention or deductible and will pay any and all costs, losses, related 
investigations, claim administration and defense expenses related to or arising out of the 
Consultant's defense and indemnification obligations as set forth in this Agreement. 

6.3 The Consultant shall obtain a specific endorsement to all required insurance 
policies, except Workers' Compensation insurance and Professional Liability insurance, naming 
the County and its officers, officials and employees as additional insureds regarding: (a) liability 
arising from or in connection with the performance or omission to perform any term or condition 
of this Agreement by or on behalf of the Consultant, including the insured's general supervision 
of its subcontractors; (b) services, products and completed operations of the Consultant; (c) 
premises owned, occupied or used by the Consultant; and (d) automobiles owned, leased, hired 
or borrowed by the Consultant. For Workers' Compensation insurance, the insurance carrier 
shall agree to waive all rights of subrogation against the County its officers, officials and 
employees for losses arising from the performance of or the omission to perform any term or 
condition of this Agreement by the Consultant. 

6.4 The Consultant's insurance coverage shall be primary insurance regarding the 
County and County's officers, officials and employees. Any insurance or self-insurance 
maintained by the County or County's officers, officials and employees shall be excess of the 
Consultant's insurance and shall not contribute with Consultant's insurance. 

6.5 Any failure to comply with reporting provisions of the policies shall not affect 
coverage provided to the County or its officers, officials and employees. 

6.6 The Consultant's insurance shall apply separately to each insured against whom 
claim is made or suit is brought, except with respect to the limits of the insurer's liability. 

6. 7 Each insurance policy required by this section shall be endorsed to state that 
coverage shall not be suspended, voided, canceled by either party except after thirty (30) days' 
prior written notice has been given to County. The Consultant shall promptly notify, or cause the 
insurance carrier to promptly notify, the County of any change in the insurance policy or policies 
required under this Agreement, including, without limitation, any reduction in coverage or in limits 
of the required policy or policies. 
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6.8 Insurance shall be placed with California admitted insurers (licensed to do 
business in California) with a current rating by Best's Key Rating Guide of no less than A-:VII; 
provided, however, that if no California admitted insurance company provides the required 
insurance, it is acceptable to provide the required insurance through a United States domiciled 
carrier that meets the required Best's rating and that is listed on the current List of Eligible 
Surplus Line Insurers maintained by the California Department of Insurance. 

6.9 Consultant shall require that all of its subcontractors are subject to the insurance 
and indemnity requirements stated herein, or shall include all subcontractors as additional 
insureds under its insurance policies. 

6.10 At least ten (1 0) days prior to the date the Contractor begins performance of its 
obligations under this Agreement, Contractor shall furnish County with certificates of insurance, 
and with original endorsements, showing coverage required by this Agreement, including, 
without limitation, those that verify coverage for subcontractors of the Contractor. The 
certificates and endorsements for each insurance policy are to be signed by a person authorized 
by that insurer to bind coverage on its behalf. All certificates and endorsements shall be 
received and, in County's sole and absolute discretion, approved by County. County reserves 
the right to require complete copies of all required insurance policies and endorsements, at any 
time. 

6.11 The limits of insurance described herein shall not limit the liability of the 
Consultant and Consultant's officers, employees, agents, representatives or subcontractors. 

7. Defense and Indemnification 

7.1 To the fullest extent permitted by law, Consultant shall indemnify, hold harmless 
and defend the County and its agents, officers and employees from and against all claims, 
damages, losses, judgments, liabilities, expenses and _other costs, including litigation costs and 
attorneys' fees, arising out of, resulting from, or in connection with the performance of this 
Agreement by the Consultant or Consultant's officers, employees, agents, representatives or 
subcontractors and resulting in or attributable to personal injury, death, or damage or destruction 
to tangible or intangible property, including the loss of use. Notwithstanding the foregoing, 
Consultant's obligation to indemnify the County and its agents, officers and employees for any 
judgment, decree or arbitration award shall extend only to the percentage of negligence or 
responsibility of the Consultant in contributing to such claim, damage, loss and expense. 

7.2 Consultant's obligation to defend, indemnify and hold the County and its agents, 
officers and employees harmless under the provisions of this paragraph is not limited to or 
restricted by any requirement in this Agreement for Consultant to procure and maintain a policy 
of insurance. 

7.3 To the fullest extent permitted by law, the County shall indemnify, hold harmless 
and defend the Consultant and its officers, employees, agents, representatives or 
subcontractors from and against all claims, damages, losses, judgments, liabilities, expenses 
and other costs, including litigation costs and attorney's fees, arising out of or resulting from the 
negligence or wrongful acts of County and its officers or employees. 

7.4 Subject to the limitations in 42 United States Code section 9607 (e), and unless 
otherwise provided in a Scope of Services approved by the parties: 
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(a) Consultant shall not be responsible for liability caused by the presence or 
release of hazardous substances or contaminants at the site, unless the release results from the 
negligence of Consultant or its subcontractors; 

(b) No provision of this Agreement shall be interpreted to permit or obligate 
Consultant to assume the status of "generator," "owner," "operator," "arranger," or "transporter" 
under state or federal law; and 

(c) At no time, shall title to hazardous substances, solid wastes, petroleum 
contaminated soils or other regulated substances pass to Consultant. 

8. Status of Consultant 

8.1 All acts of Consultant and its officers, employees, agents, representatives, 
subcontractors and all others acting on behalf of Consultant relating to the performance of this 
Agreement, shall be performed as independent contractors and not as agents, officers or 
employees of County. Consultant, by virtue of this Agreement, has no authority to bind or incur 
any obligation on behalf of County. Except as expressly provided in Exhibit A, Consultant has 
no authority or responsibility to exercise any rights or power vested in the County. No agent, 
officer or employee of the County is to be considered an employee of Consultant. It is 
understood by both Consultant and County that this Agreement shall not be construed or 
considered under any circumstances to create an employer-employee relationship or a joint 
venture. 

8.2 At all times during the term of this Agreement, the Consultant and its officers, 
employees, agents, representatives or subcontractors are, and shall represent and conduct 
themselves as, independent contractors and not employees of County. 

8.3 Consultant shall determine the method, details and means of performing the work 
and services to be provided by Consultant under this Agreement. Consultant shall be 
responsible to County only for the requirements and results specified in this Agreement and, 
except as expressly provided in this Agreement, shall not be subjected to County's control with 
respect to the physical action or activities of Consultant in fulfillment of this Agreement. 
Consultant has control over the manner and means of performing the services under this 
Agreement. If necessary, Consultant has the responsibility for employing other persons or firms 
to assist Consultant in fulfilling the terms and obligations under this Agreement. 

8.4 Consultant is permitted to provide services to others during the same period 
service is provided to County under this Agreement; provided, however, such services do not 
conflict directly or indirectly with the performance of the Consultant's obligations under this 
Agreement. 

8.5 If in the performance of this Agreement any third persons are employed by 
Consultant, such persons shall be entirely and exclusively under the direction, supervision and 
control of Consultant. All terms of employment including hours, wages, working conditions, 
discipline, hiring and discharging or any other term of employment or requirements of law shall 
be determined by the Consultant. 

8.6 It is understood and agreed that as an independent contractor and not an 
employee of County, the Consultant and the Consultant's officers, employees, agents, 
representatives or subcontractors do not have any entitlement as a County employee, and, 
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except as expressly provided for in any Scope of Services made a part hereof, do not have the 
right to act on behalf of the County in any capacity whatsoever as an agent, or to bind the 
County to any obligation whatsoever. 

8.7 It is further understood and agreed that Consultant must issue W-2 forms or other 
forms as required by law for income and employment tax purposes for all of Consultant's 
assigned personnel under the terms and conditions of this Agreement. 

8.8 As an independent contractor, Consultant hereby indemnifies and holds County 
harmless from any and all claims that may be made against County based upon any contention 
by any third party that an employer-employee relationship exists by reason of this Agreement. 

9. Records and Audit 

9.1 Consultant shall prepare and maintain all writings, documents and records 
prepared or compiled in connection with the performance of this Agreement for a minimum of 
four ( 4) years from the termination or completion of this Agreement. This includes any 
handwriting, typewriting, printing, photostatic, photographing and every other means of recording 
upon any tangible thing, any form of communication or representation including letters, words, 
pictures, sounds or symbols or any combination thereof. 

9.2 Any authorized representative of County shall have access to any writings as 
defined above for the purposes of making audit, evaluation, examination, excerpts and 
transcripts during the period such records are to be maintained by Consultant. Further, County 
has the right at all reasonable times to audit, inspect or otherwise evaluate the work performed 
or being performed under this Agreement. 

10. Confidentiality 

The Consultant agrees to keep confidential all information obtained or learned during the 
course of furnishing services under this Agreement and to not disclose or reveal such 
information for any purpose not directly connected with the matter for which services are 
provided. 

11. Nondiscrimination 

During the performance of this Agreement, Consultant and its officers, employees, 
agents, representatives or subcontractors shall not unlawfully discriminate in violation of any 
federal, state or local law, rule or regulation against any employee, applicant for employment or 
person receiving services under this Agreement because of race, religion, color, national origin, 
ancestry, physical or mental disability, medical condition (including genetic characteristics), 
marital status, age, political affiliation, sex or sexual orientation. Consultant and its officers, 
employees, agents, representatives or subcontractors shall comply with all applicable Federal, 
State and local laws and regulations related to non-discrimination and equal opportunity, 
including without limitation the County's nondiscrimination policy; the Fair Employment and 
Housing Act (Government Code sections 12900 et seq.); California Labor Code sections 1101, 
1102 and 1102.1; the Federal Civil Rights Act of 1964 (P.L. 88-352), as amended; and all 
applicable regulations promulgated in the California Code of Regulations or the Code of Federal 
Regulations. 

12. Assignment 
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This is an agreement for the services of Consultant. County has relied upon the skills, 
knowledge, experience and training of Consultant and the Consultant's firm, associates and 
employees as an inducement to enter into this Agreement. Consultant shall not assign or 
subcontract this Agreement without the express written consent of County. Further, Consultant 
shall not assign any monies due or to become due under this Agreement without the prior written 
consent of County. 

13. Waiver of Default 

Waiver of any default by either party to this Agreement shall not be deemed to be waiver 
of any subsequent default. Waiver or breach of any provision of this Agreement shall not be 
deemed to be a waiver of any other or subsequent breach, and shall not be construed to be a 
modification of the terms of this Agreement unless this Agreement is modified as provided 
below. 

14. Notice 

Any notice, communication, amendment, addition or deletion to this Agreement, including 
change of address of either party during the term of this Agreement, which Consultant or County 
shall be required or may desire to make shall be in writing and may be personally served or, 
alternatively, sent by prepaid first class mail to the respective parties as follows: 

To County: 

To Consultant: 

15. Conflicts 

Stanislaus County Purchasing Agent 
1010 101

h Street, Suite 5400 
Modesto, CA 95354 

KNN Public Finance 
1333 Broadway, Suite 1000 
Oakland, CA 94612 

Consultant agrees that it has no interest and shall not acquire any interest direct or 
indirect which would conflict in any manner or degree with the performance of the work and 
services under this Agreement. 

16. Severability 

If any portion of this Agreement or application thereof to any person or circumstance 
shall be declared invalid by a court of competent jurisdiction or if it is found in contravention of 
any federal, state or county statute, ordinance or regulation the remaining provisions of this 
Agreement or the application thereof shall not be invalidated thereby and shall remain in full 
force and effect to the extent that the provisions of this Agreement are severable. 

17. Amendment 

This Agreement may be modified, amended, changed, added to or subtracted from by 
the mutual consent of the parties hereto if such amendment or change is in written form and 
executed with the same formalities as this Agreement and attached to the original Agreement to 
maintain continuity. 

Prof. Serv. Agmt. (Rev. 2.12.07) 

Page 8 of 11 pages 

KNN Public Finance 
Team #28716 



18. Entire Agreement 

This Agreement supersedes any and all other agreements, either oral or in writing, 
between any of the parties herein with respect to the subject matter hereof and contains all the 
agreements between the parties with respect to such matter. Each party acknowledges that no 
representations, inducements, promises or agreements, oral or otherwise, have been made by 
any party, or anyone acting on behalf of any party, which are not embodied herein, and that no 
other agreement, statement or promise not contained in this Agreement shall be valid or binding. 

19. Advice of Attorney 

Each party warrants and represents that in executing this Agreement, it has received 
independent legal advice from its attorneys or the opportunity to seek such advice. 

20. Construction 

Headings or captions to the provisions of this Agreement are solely for the convenience 
of the parties, are not part of this Agreement, and shall not be used to interpret or determine the 
validity of this Agreement. Any ambiguity in this Agreement shall not be construed against the 
drafter, but rather the terms and provisions hereof shall be given a reasonable interpretation as if 
both parties had in fact drafted this Agreement. 

21. Governing Law and Venue 

This Agreement shall be deemed to be made under, and shall be governed by and 
construed in accordance with, the laws of the State of California. Any action brought to enforce 
the terms or provisions of this Agreement shall have venue in the County of Stanislaus, State of 
California. 

IN WITNESS WHEREOF, the parties or their duly authorized representatives have 
executed this Agreement on the day and year first hereinabove written. 

COUNTY OF STANISLAUS 

Executive Officer, 
sing Agent 

"County" 

APPROVED AS TO FORM: 
John P. Doering, County Counsel 

Prof. Serv. Agmt. (Rev. 2.12.07) 

KNN PUBLIC FINANCE, A DIVISION OF 
ZIONS FIRST NATIONAL BANK 

By:V.[f.;vid L.£~ 
Managing Director T · 7- /3 

"Consultant" 

KNN Public Finance 
Team #28716 
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EXHIBIT A 

A. SCOPE OF WORK 

The Consultant shall provide the following services under this Agreement: 

1. Evaluate approaches to refinancing the 2004AB COPs such as a public bond 
offering (Negotiated & Competitive) or a direct purchase lease refinancing with a 
lender, and a private placement with the County Investment Pool. 

2. Prepare debt service schedules and debt service savings analyses. 

3. Prepare presentations for, and appear at meetings of, the Debt Advisory 
Committee and Board of Supervisors. 

4. Develop a financing schedule and debt service savings analyses. 

5. Design financing structure tailored to meet the County's main objective, which is 
to general level annual cash flow savings, in combination with the County's debt 
buy-down cash contribution, to truncate the existing debt structure to 5 years and 
meet annual fair rental value requirements. 

6. Assist County in evaluating alternative pledged assets and structuring leased 
asset pledge. 

7. Assist in the review of legal documents. 

8. Assist with establishing pricing for the refunding; review public sale comparables 
as well as solicit indicative private placement bank proposals. 

9. Participate in meetings or conference calls with staff and make presentations to 
the Board of Supervisors, as needed. 

10. Close transaction and fund refunding escrow with a cash deposit in order to 
defease the 2004AB COPs. 

B. COMPENSATION 

The Consultant shall be compensated for the services provided under this Agreement as 
follows: 

1. For the Scope of Services to be provided by Consultant under Exhibit A, County 
agrees to pay Consultant and Consultant agrees to accept as full compensation 
therefore a fixed transaction fee of $50,000. 

2. Consultant shall submit one invoice upon completion of services to County at 
Stanislaus County Chief Executive Office, 1010 1 01

h Street, Suite 6800, Modesto, 
CA 95354 

Prof. Serv. Agmt. (Rev. 2.12.07) 
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3. The parties hereto acknowledge the maximum amount to be paid by the County 
for services provided shall not exceed a fixed transaction fee of $50,000, 
including, without limitation, the cost of any subcontractors, consultants, experts 
or investigators retained by the Consultant to perform or to assist in the 
performance of its work under this Agreement. 

C. EXPENSES 

Consultant's compensation provided above does not include, and Consultant shall be 
reimbursed by County for, expenses related to Consultant's performance of services under this 
Agreement. Such expenses are to be reimbursed upon presentation of an invoice, in arrears, 
upon proof of incurrence satisfactory to County. Reimbursable expenses shall not exceed 
$2,500 and shall include, but not be limited to the following: 

1. Travel cost, including meals, the use of personal automobiles at 55.5 cents per 
mile, rental vehicles, and hotel costs. 

2. Courier and delivery services, postage, laser, color, photographic offset printing 
and reproduction costs, use of company materials and supplies, document 
production, copying and binding, facsimile transmission, telephone, conference call, 
$550 for data information services which includes Bloomberg and TM3, and 
computer/graphics usage. 

3. Otherwise reasonable expenses directly related to the satisfactory performance of 
requested work. 

4. Consultant's expenses to be reimbursed by the County are subject to approval by 
County, as shall be deemed reasonable for carrying out the Scope of Work herein 
contained in the Agreement. 

D. TERM 

Paragraph 3.1 of the body of this Agreement is amended to read as follows: 

3.1 The term of this Agreement shall be from September 1, 2012 through November 1, 2013, 
unless otherwise terminated as provided below, during which time pricing shall remain firm. 

Prof. Serv. Agmt. (Rev. 2.12.07) 

Page 11 of 11 pages 

KNN Public Finance 
Team #28716 



Attachment 

6 



AGREEMENT FOR LEGAL SERVICES 

RE REFINANCING OF SERIES 2004A AND 2004B CERTIFICATES OF PARTICIPATION 

THIS AGREEMENT, made as ofthis 16th day of July, 2013, by and between STANISLAUS 

COUNTY, a body politic and corporate of the State of California (herein the "County"), and 

STRADLING, YOCCA, CARLSON & RAUTH, a Professional Corporation (herein "Special 

Counsel"): 

A. The County desires to retain Special Counsel to do legal work hereinafter outlined, 

upon the terms and conditions hereinafter set forth, related to refinancing of the County of Stanislaus 

Certificates of Participation (2004 Capital Improvement Projects), Series 2004A (the 2004A 

Certificates) and the County of Stanislaus Certificates of Participation (2004 Capital Improvements 

Projects) Series 2004B (together with the 2004A Certificates, the "Prior Certificates") which were 

issued to finance the acquisition and construction of various capital improvements for the County; 

and 

B. The County acknowledges, notwithstanding the date this Agreement is entered into, 

that Special Counsel has been performing work related to this Agreement prior to its date; and 

C. Special Counsel represents that it is ready, willing and able to perform said legal 

work; 

NOW, THEREFORE, in consideration of the premises, and of the mutual covenants, terms 

and conditions herein contained, the parties agree as follows: 

1. The County retains Special Counsel to provide, and Special Counsel will provide, 

legal services in connection with the refinancing of the Prior Certificates (the "Refinancing") which 

is expected to be accomplished through a direct lease arrangement with the Treasurer/Tax Collector 

of the County of Stanislaus (the "Treasurer"), acting on behalf of the Stanislaus County Treasury 

Pool. Special Counsel agrees to consult with and advise County officials as to the best legal method 
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of accomplishing the Refinancing. Such services shaH include, but not be limited to, the drafting of 

resolutions, notices, agreements and other documents required for the Refinancing and the rendering 

of a legal opinion (hereinafter ca11ed "the opinion") pertaining to Refinancing to the effect that the 

leases related to the Refinancing have been properly authorized, executed and delivered and are valid 

and binding obligations of the County and that the interest of the Stanislaus County Capital 

Improvements Financing Authority under the leases has been validly assigned to the Treasurer. 

Special Counsel's services will also include compiling a sufficient record justifYing the opinion by: 

1. Researching applicable laws and ordinances relating to the Refinancing; 

11. Attending conferences and consulting with County staff and counsel 

regarding such laws, and the need for amendments thereto, or additional 

legislation; 

111. Participating with any financial advisors, underwriters or other experts 

retained by the County in structuring the Refinancing; 

IV. Supervising and preparing documentation of certain steps to be taken through 

the Refinancing including: 

a. Drafting all resolutions, notices, rules and regulations, and other legal 

documents relating to the Refinancing, in consultation with County, 

its counsel, financial advisors, underwriters and other experts; 

b. Preparing the record of proceedings for the authorization and 

execution and delivery of the documents required to accomplish the 

Refinancing; 

c. Attending informational meetings and other conferences scheduled by 

the County, the financial advisors or the underwriters; 

d. Consulting with counsel to County concerning any legislation or 

litigation during the course of the Refinancing; and 

e. Delivering a defeasance opinion regarding the Prior Certificates and a 
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2. This contract shall be administered by the Chief Executive Officer, or her designee. 

The Chief Executive Officer, or her designee, will provide overall coordination and guidance of the 

services to be performed hereunder and will address policy issues as necessary and appropriate. 

3. The County agrees to accept, and Special Counsel agrees to provide, the services to 

be performed hereunder primarily through Robert J. Whalen and Carol L. Lew, who will be assisted 

by Reed Glyer. The County reserves the right to review and approve all staff changes proposed by 

Special Counsel which will affect key personnel and positions assigned to provide services to the 

County under this Agreement. The County's approval of such staff changes shall not be 

unreasonably withheld. 

4. For services rendered under paragraph 1 of this Agreement, the County agrees to pay 

Special Counsel a fee of $30,000. Payment of such fee is contingent upon the completion of the 

Refinancing. It is agreed that Special Counsel's representation of the County with respect to matters 

related to the Refinancing will terminate on the date that the Refinancing is funded. 

5. In the event that the County desires to engage Special Counsel to perform additional 

work outside of that described in paragraph 1, such as work related to litigation, work on legislation, 

work with the Internal Revenue Service related to proposed regulations, letter rulings or other 

matters, post-closing work related to the Refinancing, or other studies or analyses requested by the 

County related to the County's lease and debt financings, Special Counsel will be paid additional 

compensation therefor at the customary hourly rate of the attorney performing such services, which 

rate in no event will exceed $490 per hour. Legal services to be rendered by Special Counsel under 

this paragraph shall be undertaken only at the written direction of the Chief Executive Officer, or her 

written designee. Fees for legal services rendered pursuant to this paragraph 5 will be billed monthly 

and shall be payable by the County within thirty (30) days following the receipt of each invoice. 

6. In addition to the fees set forth in paragraphs 4 and 5, Special Counsel shall be 

reimbursed by the County for the actual cost of any out-of-pocket expenses reasonably incurred by 

Special Counsel in the course of its employment, such as document reproduction, overnight delivery 

and messenger charges, telecommunications charges, printing costs, filing fees, long distance 
3 
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telephone calls, travel at the request of the County, and similar items of expense incurred by Special 

Counsel with respect to third parties who are not parties to this Agreement. 

Reasonable and necessary travel and lodging expenses will be paid only as incurred 

and at the actual cost incurred. Such costs are subject to County approval and shall not exceed 

$2,000. The County shall reimburse Special Counsel for travel, lodging and meals within 30 days of 

submission of an actual receipt for travel and lodging expenses, or submission of an itemized invoice 

for reimbursement of the cost of meals. 

Reimbursement of travel, lodging and meals shall be made in accordance with the 

following requirements: 

Lodging: Lodging charges shall be limited to reasonable and necessary costs for 

moderate accommodations. Actual receipt is required for reimbursement. 

Air Travel: Air travel charges will be limited to coach or corporate rates; first class 

air fare will not be reimbursed. Reservations must be made as early as possible for cost savings. 

Actual receipt is required for reimbursement. 

Meals: Reimbursement for meals shall not exceed $50.00 per day. The County will 

reimburse for the actual cost of meals, not to exceed $50.00 per day. No receipt is required, but the 

invoice requesting reimbursement shall provide information concerning the reimbursement 

requested, including the name of the person, the date and the location where the meals were 

purchased. 

The County will not reimburse for personal expenses, laundering, tips, alcoholic 

beverages, pay TV, faxes or phone calls not related to the work for Stanislaus County. 

7. The fee schedule set forth in paragraph 4 hereof assumes that the Refinancing will be 

completed by December 31, 2013. If the Refinancing is not completed within that time, Special 

Counsel reserves the right to make such modifications to the fee set forth in paragraph 4 as the 

County and Special Counsel agree, as justified by reason of increased costs to Special Counsel, if 

any, and the then prevailing fee schedule for transactions such as the Refinancing. 

4 
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8. This Agreement may be terminated without cause by the County or Special Counsel 

upon thirty (30) days' advance written notice to the other party. Such notification shall state the 

effective date of the termination of this Agreement. 

9. During the performance of this Agreement, Special Counsel agrees as follows: 

(a) In connection with the execution ofthis Agreement, Special Counsel shall not 

discriminate against any employee or applicant for employment because of race, religion, color, sex 

or national origin. Such actions shall include, but not be limited to, the following: employment, 

promotion, upgrading, demotion or transfer; recruitment or recruitment advertising; layoff or 

termination; rate of pay or other forms of compensation; and selection for employment. 

(b) Special Counsel will comply with all federal regulations relative to 

nondiscrimination in federally-assisted programs. 

(c) Special Counsel will comply with all applicable statutes and regulations 

relating to the Fair Political Practice Commission and further agrees to report to the County any and 

all benefits received by Special Counsel from other participants in the borrowing. 

10. Special Counsel agrees to keep adequate documentation of each transaction to permit 

the determination of allowability of expenditures to be reimbursed by the County. If the allowability 

of expenditures cannot be determined because records of Special Counsel are inadequate, Special 

Counsel agrees that the questionable cost shall be disallowed by the County; provided, however, 

Special Counsel shall have the right to appeal findings of disallowed costs. 

11. All invoices for payment, progress reports and other official communications relating 

to this Agreement shall be mailed to: 

Stanislaus County 
Attention: ChiefExecutive Officer 
1010 lOth Street, Suite 6800 
Modesto, California 95354 

12. Special Counsel and the employees of Special Counsel, in performance of the 

Agreement, shall act in an independent capacity and not as officers or agents of the County. 
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13. Without the written consent of the County, this Agreement IS not assignable by 

Special Counsel in whole or in part. 

14. No alteration or variation of the terms of this Agreement shall be valid unless in 

writing and signed by the parties hereto, and no oral understanding or agreement not incorporated 

herein shall be binding on any ofthe parties hereto. 

15. Special Counsel shall make staff available to the County for meetings which the 

County may find necessary. 

16. Special Counsel shall maintain, during the term of this Agreement, professional 

liability insurance covering negligent acts, errors or omissions of Special Counsel, the limits of 

which shall not be less than $1,000,000 combined single limit per occurrence and annual aggregate. 

Upon request, Special Counsel will deposit with the County certificates of insurance necessary to 

satisfy the County that such professional liability insurance provisions have been complied with, and 

shall keep such insurance in effect during the term of this Agreement. Special Counsel shall provide 

County thirty (30) days' written notice of any reduction in the amount of such insurance. 

6 
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IN WITNESS WHEREOF, as of the date first hereinabove written, the County has caused 

this instrument to be executed by its Chief Executive Officer; and Special Counsel has caused this 

instrument to be executed on its behalf and in its name by an authorized officer of Special Counsel. 

APPROVED AS TO FORM: 

DOCSOC/1630717vl/022749-0031 

STRADLING, YOCCA, CARLSON & RAUTH, 
a Professional Corporation 

By: R~----... 
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Stanislaus County 
Refinancing Plan Overview – 2013 Lease Refunding of 2004AB COPs 
Board of Supervisors Meeting 
 
 
Tuesday, July 16th, 2013 



Description of 2004AB COPs 
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2004A & 2004B Certficates of Participation

Par Amount outstanding: $30,820,000

Call Terms: 100%:  Beginning on September 1st, 2013 on any date

Final Maturity: 9/1/2025

Original Insurer: Ambac

Project:
2004A:  Gallo Center for the Arts; 

2004B:  12th Street Office and Parking Garage, 
reimbursement of renovation costs for Salida Library

Leased Assets:
2004A:  Gallo Center for the Arts

2004B:  12th Street Parking Garage, Salida Regional 
Library, Men's Jail, 801 11th Street Building

Debt Service Reserve Fund: Yes, invested in County Investment Pool



Existing Annual Debt Service (2004AB COPs) 
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Existing Annual Gross Debt Service (2004AB COPs)

FY Maturity Date Coupon Rate Principal Interest
Annual 

Debt Service
2014 9/1/2013 3.250% $1,880,000 $1,202,800 $3,082,800
2015 9/1/2014 3.500% $1,945,000 $1,138,213 $3,083,213
2016 9/1/2015 3.600% $2,015,000 $1,067,905 $3,082,905
2017 9/1/2016 3.700% $2,090,000 $992,970 $3,082,970
2018 9/1/2017 3.800% $2,165,000 $913,170 $3,078,170
2019 9/1/2018 4.000% $2,240,000 $827,235 $3,067,235
2020 9/1/2019 4.000% $2,320,000 $736,035 $3,056,035
2021 9/1/2020 4.100% $2,425,000 $639,923 $3,064,923
2022 9/1/2021 4.125% $2,525,000 $538,132 $3,063,132
2023 9/1/2022 4.200% $2,630,000 $430,824 $3,060,824
2024 9/1/2023 4.375% $2,740,000 $315,656 $3,055,656
2025 9/1/2024 4.375% $2,860,000 $193,156 $3,053,156
2026 9/1/2025 4.375% $2,985,000 $65,297 $3,050,297

$30,820,000 $9,061,315 $39,881,315



Refinancing Approach 
 Pay off debt early – shorten final maturity from 2025 to 2017 

 Direct purchase with Treasury Pool saves costs of issuance and is a “win-win” 

 Leased assets include the Salida Library, Gallo Center for the Arts, 12th Street Office (Floors 

3, 4, and 5) and the 12th Street Parking Garage.  Appraisal determined $5.042 million in 

annual fair rental value 

 Buy-down contribution of $4.05 million required at closing: 
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Annual Fair Rental Value for all 
assets pledged to the 2004AB COPs:

$5,042,000

Debt buy down cash contribution 
necessary to meet Annual Fair 
Rental Value test:

$4,050,000

Par amount on new Refunding 
Lease:

$19,540,000

Annual Debt Service on new 
Refunding Lease:

$5,035,000



Financing Summary 
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2013 Lease Refunding

Par Amount: $19,540,000
2004AB COP
Debt Service Reserve Fund: 3,154,801
Debt Buy-down Contribution: 4,050,000
August 1st, 2013 Debt Service: 4,800,000
Total Sources: $31,544,801

Deposit to Refunding Escrow:1 $31,443,188
Cost of Issuance:2 100,000
Additional Proceeds: 1,614
Total Uses: $31,544,801

Par Amount of Refunded Bonds: $30,820,000
T.I.C. of Refunding Lease: 1.50%
Call Price:3 100.00%
Net Present Value Savings:4 $4,923,682
NPV Savings as % of Refunded Bonds:5 15.98%

Final Maturity 8/1/2017

Footnotes

3 Ca l lable at 100 on any bus iness  day (2004AB COPs)
4 Present va lue ca lculated at respective arbi trage yield of the refunding bonds . 
5 Reflects  arbi trage yield of exis ting transaction. 

1 To be funded with cash on gross  bas is .  Dated/Del ivery date i s  August 1,  2013.
2 Includes  costs  of financia l  advisor, bond counsel , trustee, veri fi cation agent and other miscel laneous  



Savings Analysis 
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Present Value of 
Savings from Cash Flow: $8,973,682

Less:  Buy-down contribution: -$4,050,000

Net Present Value savings: $4,923,682

NPV Savings as % of Refunded Par: 15.98%

Note:   
Interest earnings on 2004AB COP debt service reserve fund based on 5-year US 
Treasury rate of 1.40% (as of  07/11/2013) 

FY

Debt Service on 2004AB 
COPs

2013 Lease Refunding
Debt Service

Cash Flow Savings
Refunding Savings on 

Net Present Value basis

2013-14* -$1,761,367 $146,550 -$1,907,917 -$1,914,802
2014-15 $3,039,045 $5,032,288 -$1,993,242 -$1,970,473
2015-16 $3,038,738 $5,035,100 -$1,996,362 -$1,944,274
2016-17 $3,038,803 $5,036,788 -$1,997,985 -$1,916,974
2017-18 $3,034,003 $5,027,425 -$1,993,422 -$1,884,211
2018-19 $3,023,068 $3,023,068 $2,799,378
2019-20 $3,011,868 $3,011,868 $2,747,944
2020-21 $3,020,755 $3,020,755 $2,715,511
2021-22 $3,018,965 $3,018,965 $2,673,989
2022-23 $3,016,657 $3,016,657 $2,632,670
2023-24 $3,011,489 $3,011,489 $2,589,559
2024-25 $3,008,989 $3,008,989 $2,549,424
2025-26 -$126,588 -$126,588 -$105,674
* Net of earnings on 2004AB COP DSRF and August 1st, 2013 debt service payment $11,096,274 $8,972,068



Protections for County Investment Pool 
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 The lease financing was structured with many of the same investor protections found in 
public bond issuances: 
 Standardized documentation: Lease agreement between the Corporation and County, and a 

Purchase agreement between the County and the County Investment Pool 
 Selection of assets based on recent appraisal values in order to collateralize the lease 
 Assets pledged to the lease refinancing cannot be released until the lease matures in four years 

to ensure fair market rental value considerations are met 
 Remedies in the event of a default 
 Bond Counsel opinion confirming the validity of the lease 

 

 Exception:  An important distinction between a public COP sale and this lease will be the 
absence of a Bond Counsel opinion on the tax exemption of the financing.  For tax 
purposes, the 2004AB COPs are treated as extinguished. 
 

 The interest rate assigned to the lease was negotiated in good faith by both offices based 
on relevant market comparables found in the municipal bond market and indicative 
interest rates provided by lending institutions 
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